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With a record-breaking number of MERGERS 
and Stock Spuits the past year it’s more im- 
portant than ever for the wise investor to own 
FINANCIAL WORLD’s 1955 Annual $5 
“STOCK FACTOGRAPH” MANUAL, reflect- MANUAL 
ing these many radical changes in corporate 
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OU’LL KNOW a lot more about stock values after using FinanciaL WorLD’s new 

1955 completely indexed 304-page “Stock FactocraPH” ManvaL. Brings you 
more than 1,200 “Factographs,” and nearly 600 Condensed “Factographs” — ESSEN- 
TIAL FACTS ON MORE THAN 1,800 STOCKS, PLUS Financia, Wortp EDITORS’ 
OPINIONS ON MORE THAN 1,000 ISSUES. 


This really outstanding $5 manual, invaluable for investors’ quick refer- 
ence, is our 41st edition and better than any of the 40 previous editions. 
It’s yours FREE with a year’s subscription for Financial World for only 
$20; or yours for just $1 added to a 6-months’ subscription, $11 for BOTH. 


“Would Hardly Know How fo Get Along Without It’ 


Says Satisfied Minnesota Subscriber Ordering 41st Edition 


To dig out, boil down and interpret this 
essential information from over 1,800 cor- 
poration balance sheets and earnings reports, 
from the heavy, voluminous statistical manuals, 
and from the cumulative daily, weekly and 
monthly “Corporation Records” which are 
seen in banks and brokerage offices, would re- 
quire countless hours and days of your valuable 
time. So as a time-saver in supplying essential 
investment facts in a few minutes, we know of 
nothing, at any price, that can compare with 
FINANCIAL WorLpD’s STOcK FACTOGRAPH Man- 
UAL. Many find the book indispensable. 


If you KNOW STOCK VALUES you don’t 
need to worry about temporary market fluctua- 
tions. KNOW STOCK VALUES for greater 
protection and real peace of mind. This advice 
holds good whether you buy individual securi- 
ties or shares in “trusts” or “funds” represent- 
ing a widely diffused and diversified stock 
ownership. The wise investor realizes that 
“Factographs” keep him better posted on 
WHAT’S BACK OF STOCK QUOTATIONS 
AND WHAT’S THE BACKGROUND of the 
companies in which his money is invested. 
Here’s recognition! Calls for 41st Edition run- 
ning ahead of 40 previous editions! 


Nearly 27,000 Orders Filled to Date—A New Record! 
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The Way to Get More from Your Investment Dollars: 
Become a Better Judge of Stock Values 


FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


For enclosed $20.00 check (or money order) please send me your 

4-PART Investment Service consisting of: 

(a) Next 52 weekly issues of FINANCIAL WORLD; 

(b) Next 12 issues of “INDEPENDENT APPRAISALS OF 1,970 
LISTED STOCKS” (Ratings and Statistics) ; 

(c) Investment Advice-by-Mail Privilege—see “Advice” folder; 


(d) 1955 Annual “STOCK FACTOGRAPH” MANUAL, 41st Edi- 
tion. More than 1,800 “Stock Factographs” fully indexed— 
an ADDED $5 SERVICE AT NO ADDED COST. 





BIG SAVING! What you pay us for a subscription 
(or our books) is a deductible income tax expense. 








Check whether subscription is NEW [] er RENEWAL 
(Aug. 17) 


oO Check here and send $11.00 for SIX MONTHS’ subscription AND 1955-Revised “STOCK FACTOGRAPH” MANUAL, now off the press. 


oO ADD $1 for “12-Year N.Y.S.E. Stock Record, 1942-1953”——formerly $2. 


oO Add $1 for “12-Year Am. Stock Ex. Record 1940-51.” 
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Opening 
an account 


Our valuable booklet — yours 
for the asking — explains 
clearly and concisely how to 
open a brokerage account and 
engage in securities transac- 
tions. « Subject headings in- 
clude such informative items 
as — Buying Stocks — Selling 
Stocks — How Stock is “Sold 
Short” — Stop Orders — Divi- 
dends—Odd Lot Transactions, 
¢ The booklet also defines a 
number of stock market terms. 


We will mail your copy with- 
out obligation. Write for 
Booklet F-21. 


Members New York Stock Exchange 


Principal Security & Commodity Exchanges 
One Wall Street * New York 5, N.Y. 








DIVIDEND NO. 170 

ON COMMON STOCK 
The Board of Directors 
of Consumers Power 
Company has authorized 
the payment of a quarter- 
ly dividend of 

55 cents per share on 
the outstanding Common 
Stock, payable August 20, 
1955, to share owners of 
record July 22. 

DIVIDEND ON 

PREFERRED STOCK 
The Board of Directors 
also has authorized the 
payment of a quarterly 
dividend on the Preferred 
Stock as follows, payable 
October 1, 1955, to share 
owners of record Septem- 
ber 2: 

CLASS PER SHARE 

* 1.12 

4:32 S37 

$4.16 $1.04 
CONSUMERS POWER COMPANY 
JACKSON, MICHIGAN 
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INVEST IN U. S. SAVINGS BONDS 
FOR PEACE AND PROSPERITY 




















Koppers 
Chemistry 


helps you 
talk by 


telephone 


Plastic casing for your tele- 
phone involves as many 
industrial and scientific “mir- 
acles”.as the valuable equip- 
ment it protects. This casing 
starts with a lump of coal. 
From phenol, a coal chemical 
produced by Koppers Tar 
Products Division, processors 
make versatile phenolic plas- 
tics for telephones and radio 
cabinets. They also use phenol 
in the manufacture of brake 
linings, wood adhesives, per- 
fumes, dyestuffs and photo- 
graphic chemicals. 


i, 
KOPPERS 
vw 


OPER foc (Lemony 


‘KOPPERS COMPANY, INC., PITTSBURGH 19, PENNSYLVANIA * Also producers of plastics, tar products, 
chemically-treated wood, metal products, and dyestuffs ¢ Designers and builders of coke ovens, steel mills, chemical plants. 
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BRAKES ON’ THE BOOM! 


Authorities have taken several modest steps toward 


restraining credit inflation, but there is no need 


to fear another 1953-54 type recession as a result 


uring late 1952 and early 1953, 

business was booming. Produc- 
tion and inventories were rising 
steadily to new peaks; so were instal- 
ment credit, mortgage debt and com- 
mercial loans by banks, Prosperity 
was founded to an alarming degree 
on the use of credit, as was evidenced 
by the failure of commercial loans to 
show their usual pronounced seasonal 
decline during the first half of 1953. 
The money supply—bank deposits 
and currency—was advancing sharp- 
ly, and all the necessary ingredients 
were present for formation of an in- 
flationary bubble atop the boom, with 
a disastrous collapse inevitable later 
on. 

In these circumstances, monetary 
authorities acted firmly to restrain the 
unhealthy influences. The discount 
rate was raised, Federal Reserve au- 
thorities made no attempt to relieve 
the tight reserve situation of member 
banks by open market purchases of 
Government securities, “and the 
Treasury marketed a new issue of 
over $1 billion of 30-year bonds (the 
longest maturity for any such issue 
floated since 1941) in an effort to sop 
up some of the funds being employed 
to finance the accumulation of inven- 
tories and consumer durables on 
credit. 


Photos by U. S. Steel Homes, General Motors 
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This sensible policy brought an- 
guished cries from the professional 
inflationists, who never see any justi- 
fication for using sedatives when 
stimulants are (temporarily) so 
niuch more fun. Later in the year, the 
Korean War ended and defense out- 
lays went into a sharp decline; this 
factor and an accompanying correc- 
tion of previous inventory excesses 
brought on the mild and short-lived 
1953-54 recession and a_ swelling 
chorus of criticism by “liberals” of the 
early 1953 credit policy. 


Set New Records 


History is now repeating itself. 
Once more, we are witnessing new 
record levels of production, instal- 
rent credit, mortgage debt and bank 
loans. Commercial, real estate and 
consumer loans of commercial banks 
rose by some $4.4 billion during the 
first half of 1955, against a drop of 
$500 million a year earlier and an 
increase of only $1.2 billion in the 
first half of 1953. Open market oper- 
ations have been relatively neutral 
since the end of January, but insist- 
ent demand for credit has forced a 
pronounced rise in all types of inter- 
est rates. 

Member bank borrowings from the 
Federal Reserve banks have risen 


substantially as excess reserves have 
dwindled. Accordingly, the discount 
rate charged on such loans was raised 
from 1% per cent to 134 per cent 
in April, and was recently hiked once 
more to 2 per cent (2% per cent for 
the Cleveland regional bank). The 
Treasury has sold more long term 
bonds, and at long last an extremely 
modest start has been made at tight- 
ening FHA and VA mortgage terms. 

During the first half of 1955, about 
half the new homes started were fi- 
nanced with FHA or VA mortgages. 
Until recently, it was possible to ob- 
tain a 30-year mortgage in both cate- 
gories; veterans could buy houses 
with no down-payment and on FHA 
deals it was necessary to pay down 
only 5 per cent of the first $9,000 of 
appraised value and 25 per cent of 
the excess over $9,000. Maximum 
terms have now been cut to 25 years 
and down-payments have been boost- 
ed by two percentage points—to 2, 7 
and 27 per cent. 

The new terms do not apply to 
mortgage applications already filed 
but not yet approved, and thus may 
not take effect until the 1955 build- 
ing season is nearly over. However, 
the change represents a step in the 
right direction, though it was delayed 

Please turn to page 21 







Light Stocks for 
Strengthening Portfolios 


These issues have defensive characteristics, and 


can be used for up-grading portfolio holdings as 


well as for the replacement of over-priced stocks 


MM" than anything else the crazy 
quilt pattern of the stock mar- 
ket in recent years highlights the fact 
that stocks can never be purchased 
and then forgotten. They must be 
watched continuously, both for too 
much action and not enough. 

Right now many investors hold 
some highly over-priced securities in 
their portfolios. Others have stocks 
which have proven far from satisfac- 
tory but are stashed away in the hope 
that the situation may correct itself. 
In both cases stockholders are gener- 
ally queasy about selling, largely be- 
cause they wonder if there is any ad- 
vantage to replacing them. Many a 
stockholder feels secure in knowing 
that his money is tied up in the se- 
curities of well known corporations. 

Actually such an investor is not 
making his investment secure. By 
holding over-priced and _ inferior 
stocks the grade of his whole port- 
folio is lowered. To increase its qual- 
ity the investor should select securi- 
ties which are of good grade, afford a 
reasonable income and provide possi- 
bilities of capital appreciation. In the 
present market it is also advised that 
the companies represented be capable 
of making better than an average 
showing during ‘any broad. business 
downtrend that may develop. 

For an investor wrestling with such 
a problem Financia, Wor tp has 
selected eight stocks which carry A 
ratings and afford a higher than usual 
yield in today’s market. These are 
all defensive securities designed to 
strengthen and upgrade a portfolio, 
representing companies which have 
weathered all types of turbulence. 
Their dividend records are impres- 
sive. Consolidated Edison dates back 
to 1885 while the others have a divi- 
dend history of 37 years or more. All 
but two of those reporting interim 
earnings (Kress does not) have 
shown improvement over last year. 
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For all, including Hazel-Atlas and 
National Biscuit, 1955 sales and earn- 
ings are expected to top 1954. All 
eight are stocks of companies able to 
take advantage of booming conditions 
and yet well able to fend off any 
slight change in economic conditions. 

The largest company in the to- 
bacco business, American Tobacco, 
has yet to feel the effects of the cancer 
scare in its pocket-book. Profits in- 
creased in both 1953 and 1954, and 
as the table shows are still climbing. 
Should any connection between 
smoking and cancer be proven Amer- 
ican Tobacco most probably could 
make any adjustment necessary— 
fast. 

Executives of Consolidated Edison 
are more concerned with keeping up 
with the demand than worrying about 
a decline. With new construction 
shooting up all over New York City 
and its environs plus the growing 
number of air conditioners and other 
electrical appliances, this company 
will spend $95 million this year for 
new construction. Last year Con Ed’s 
construction bill was $84 million. 

Hazel-Atlas Glass is well entrench- 
ed in the glass container industry and 
has a long record of earnings stability. 
Since the stock moves in a narrow 
range, however, it has little appeal 
for speculators. 

International Shoe benefits more 
from increased population than any- 


thing else, It is the nation’s largest 
domestic manufacturer of shoes, ac- 
counting for about 10 per cent of total 
output. Not one to stand still, Inter- 
national now plans to add to its man- 
ufacturing facilities at Cape Gir- 
ardeau, Mo., and has increased out- 
put at 12 other midwest factories to 
meet an expected 15 per cent rise in 
the sales of men’s and boys’ shoes 
this fall. 

The fourth largest of the variety 
chains, S. H. Kress is recommended 
because management has concentrated 
more on merchandising than an ex- 
pansion, thus preserving profit mar- 
gins. Serving 29 states and Hawaii, | 
with the heaviest concentration in 
California and Texas, the company is | 
continuing its modernization and | 
store enlarging program. 

National Biscuit is by far the big- 
gest company in the biscuit baking 
industry. Because of its long record 
of generally stable earnings and divi- 
dends, its stock is labeled a conser- 
vative issue. With new products and 
aggressive advertising the company is 
expected to hold to its number one 
industry spot. 

In the heart of an area of rapid 
population growth is Pacific Lighting, 
the largest distributor of natural gas 
in the country. Further revenue ex- 
pansion and recently authorized rate 
increases point to higher share earn- 
ings, despite the April equity financ- 
ing. Capital outlays for 1955 are bud- 
geted at $56 million compared with 
$41.3 million last year. 

Sterling Drug is an important man- 
ufacturer of packaged medicines, 
ethical drugs, and industrial and 
household products. In addition to 
being a sound defensive issue the 
company has developed a system for 
eliminating stream pollution caused 
by plant waste which should bring it 
worthwhile royalties. 


Replacements for Unsatisfactory Holdings 


-———Earned Per Share———, 


7—Annual—, 
Company 1953 1954 


American Tobacco $5.90 $6.12 
Cons. Edison .... 2.94 2.98 
Hazel-Atlas Glass. 1.43 1.67 
Int'l] Shoe c3.01 
3.51 
2.85 
2.38 
3.32 


*Paid or declared through August 10. 
W.R.—Not reported. 


1954 


$2.82 
a2.86 
0.77 
1.49 
N.R. 
1.31 
al.93 
1.82 


National Biscuit .. 
Pacific Lighting .. 
Sterling Drug .... 


Six Months— 


$3.33 
a3.07 


N.R. 
a2.61 


a—12 months ended June 30. 


-——-Dividends—_—_ Recent 


Since 1954 ¥*1955 
1905 $4.40 $3.55 
1885 2.40 1.30 
1908 1.20 1.20 
1913 240 1.80 
1918 3.00 2.25 
1899 2.00 2.00 
1909 2.00 1.50 
Ie 225° LA 


1955 
0.75 
1.51 
1.23 
2.16 


c—November 30 year. 
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More Business For Shipyards? 


Merchant ship construction has been lagging, but six major 


steamship lines now plan fleet modernization. Naval 


contracts, repairs and conversions provide other work 


ore merchant ship construction 
M may be ahead for the major do- 
mestic shipyards, which have been 
subsisting largely on Government 
work this year. As a builder of mer- 


chant ships, the United States stood © 


as far down as tenth among nations 
last April 1 and again on July 1 
— just behind Denmark and only 
slightly ahead of Belgium and Spain. 
Every other European country except 
Eire was building more ships to sail 
under their own flags or under those 
of other nations. 

Naval contracts plus repair jobs, 
conversions and overhauls have kept 
the industry in the black since 1952, 
its last big year. Employment in U. S. 
yards totaled 268,200 in December 
1952, but steadily declined thereafter 
to a low of 204,300 reached last No- 
vember. Although merchant  ship- 
building has not yet started to turn 
up, employment has been improving 
this year largely because of the spread 
of Navy work, in which all major 
companies are sharing. 

The industry cannot depend en- 
tirely on Government work, and wel- 
come news to merchant shipbuilders 
are the plans of six American steam- 
ship lines to modernize their fleets. 

Moore-McCormack Lines has bids 
out on two new liners for its South 
American service, each to cost $30 
million. Grace Line plans to add two 
at $20 million each, and several new 
ships are scheduled for Pacific service 
as part of the replacement programs 
of Pacific Far East Line and Oceanic 
Steamship Company. For North At- 
lantic service, U. S. Lines plans to 
replace six Victory-type ships with 
five new cargo vessels. American 
President Lines expects to buy or 
build four Mariner-type cargo ships, 
eight to ten larger vessels, and four 
passenger-cargo craft for ’round-the- 
world voyages. 

The Federal shipbuilding and re- 
pair program approved during the 
summer of 1954 had a contract poten- 
tial of $401.2 million, including the 
AUGUST 17, 1955 





Charles P. Cushing 


proposed Grace Line and Moore-Mc- 
Cormack liners, 30 modern oil tank- 
ers, and the repair, modernization or 
conversion of some 200 vessels of the 
reserve fleet but not much of this has 
materialized to date. Additional ship 
construction from Government - ap- 
propriated plus private funds was 
agreed upon by Senate and House 
conferees during the recent Congress, 
and favorable legislation is expected 
to follow during the next session. 
Principal recipients of oil tanker 
contracts in recent months have been 
Bethlehem Steel ‘Company and Sun 
Shipbuilding & Dry Dock. Newport 
News Shipbuilding delivered several 
oil tankers and a cargo vessel last 
year but at present has only one 
tanker under construction, in addition 
to such Navy tasks as completion of 
the aircraft carrier Forrestal, work on 
the Ranger of the same class (sched- 
uled for delivery next year) and two 
LST’s. Newport can expect to share 
in some of the merchant ship con- 
tracts now pending and thus restore 
some part of a declining backlog. 
Bath Iron Works and New York 


Shipbuilding are engaged primarily 
in Navy contracts. Even American 
Ship Building on the Great Lakes is 
turning out LST’s rather than ore 
boats inasmuch as foreign builders 
have been the recent successful bid- 
ders on the latter. Todd Shipyards, 
which maintains ship repair centers 
on both the East and West Coasts and 
in. the Gulf of Mexico, has increased 
its volume of work on privately- 
owned vessels in recent months and 
is benefiting from Navy policy to re- 
turn certain jobs to the private ship 
repair industry. Through diversifica- 
tion, it is doing more commercial 
work such as the fabrication of bridge 
girders, construction of components 
for hydro-electric plants, and of oil 
burning equipment and controls for 
industry. Industrial work has now 
become the major part of its activities 
at Houston, Texas. 

A change in the status of New 
York Shipbuilding from an inde- 
pendent company to an operating 
division of Merritt - Chapman - Scott 
has resulted by acquisition of nearly 
all its common stock by the latter. A 
Merritt-Chapman-Scott offer to ex- 
change shares on a basis of one-for- 
cone was renewed on July 1 last fol- 
lowing acquisition of more than 90 
per cent of N. Y. Shipbuilding stock. 
The company will therefore disappear 
as a corporate entity although its 
shares are still being traded on the ~ 
New York Stock Exchange. 

Because of the feast-or-famine na- 
ture of the shipbuilding field and its, 
dependence on Government subsidy 
and Navy contracts, the industry has 
never achieved that measure of sta- 
bility which would lend quality char- 
acteristics to its shares. American 
Ship Building, Newport News and 
Todd Shipyards are the better rated 
issues among the group, and are in 
the general class of businessman’s in- 
vestments. 


The Leading Shipbuilders 
c—— Revenues — Earned 
Years (Millions) -Per Share —Dividends— Recent 

Company ended: 1953 1954 1953 1954 1954 1955 Price *Yield 
Amer. Ship Bldg.... June 30 $18.05 N.R $6.41 $5.42 $3.00 $2.00 58 5.2% 
Bath Iron Works... Dec. 31 37.8 $44.4 3.57 5.51 2.00 1.95 48 5.5 
N. Y. Shipbuilding... Dec. 31 65.7 73.8 4.29 1.96 2.00 0.50 24 (b) 
Newport News Ship- ? 

bl’d’g & Dry Dock Dec. 31 94.6 107.1 6.52 8.96 4.00 1.50 56 7.1 
Todd Shipyards .... Mar.30 a70.4 a64.2 a1.20 a4.09 4.00 2.00 65 6.1 





* Based on 1954 payments except $2.60 indicated for Bath Iron Works. 
b—Annual payment not indicated for new common stock. 


years. 


a—1954 and 1955 fiscal 
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West Penn Could Lift Dividend 


Current rate amounts to only 65 per cent of West 


Penn Electric's estimated 1955 earnings. Yield now is 


about 4.8 per cent, vs. 4.4 per cent group average 


W est Penn Electric Company, 
with annual system revenues of 
$117 million, controls an integrated 
group of subsidiaries operating in 
Pennsylvania, West Virginia and 
Maryland, plus small sections of Vir- 
ginia and Ohio, all areas being inter- 
connected. The system serves an area 
of some 29,000 square miles with a 
population of nearly 2.4 million. 
Principal subsidiaries are West Penn 
Power ($64 million revenues), Mo- 
nongahela Power ($28 million) and 
Potomac Edison ($24 million). West 
Penn Electric also has a one-eighth 
equity interest in the Ohio Valley 
Electric Corporation, formed by a 
group of utilities to construct and 
operate generating plants with a ca- 
pacity of 2.2 million kw in Ohio and 
supply power to the Atomic Energy 
Commission’s gaseous diffusion proj- 
ect at Portsmouth. Two of the eleven 
200,000 kw units were placed in oper- 
ation in January of this year. OVEC 
has been furnishing power both for 
the construction and the operation 
of the AEC project from the exist- 
ing systems of the sponsor compa- 
nies, including West Penn Electric’s 
subsidiaries. 

West Penn Electric had its early 
beginnings in the transit business. 
Scattered street car lines developed 
into inter-urban systems, and this led 
to the use of electricity by customers 
near the rights-of-way. Eventually the 
electric business outgrew the transit. 
With minor exceptions transit opera- 
tions have now been sold or aban- 
doned. Bus operations in 1954 still 
contributed 3 per cent of revenues, 
but remaining inter-urban bus opera- 
tions are being sold to Greyhound 
Corporation. 

During the 1920s the properties 
came under the control of American 
Water Works & Electric Company, 
but the top holding company was 
liquidated in 1948. In the following 
year West Penn replaced its deben- 
tures and preferred stock with com- 
mon stock and the 3% per cent col- 
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lateral trust bonds of 1974 ($26 mil- 
lion now outstanding). The latter are 
being gradually retired, the annual 
payments of principal and interest 
being equalized over the life of the 
bonds. 

The system serves a highly indus- 
trialized area, with industrial sales 
accounting for 41 per cent of electric 
revenues compared with 39 per cent 
residential, 16 per cent commercial 
and miscellaneous. However, indus- 
trial operations are now becoming 
more diversified, with revenues for 
the twelve months ended June 30, 
1954, approximately as follows: 





(000 omitted) 

Iron and steel ......... $13,546 29% 
Coal maining. ....< ss. 11,013 23 
Shenncal’...< <5... 4,749 10 
re ers iy 4,383 9 
ee 893 2 
Ee Ls 12,651 27 

Total $47,235 100% 

Chemical operations now yield 


about 15 times as much revenue as 
in 1930, and glass and miscellaneous 
industrial revenues over three times 
as much, while revenues from coal 
have about doubled. During 1950-54 
chemical revenues gained about 50 
per cent, while coal revenues were 
up only about 5 per cent and steel 20 
per cent. Obviously, therefore, the 
trend is toward greater diversifica- 
tion. 

The system has grown rapidly in 





West Penn Electric Company 


Revenues Earn- Divi- 
i dends *Price Range 


Year (Mill.) ings 

1956... ee sa ee pees 
6... OE SR se) aceon 
i... ee eae a0 bea 
1948.... 83 1.64 $0.50 10 —7 
1949.... 86 166 0.76 13 —7 
1950.... 94 1.75 093 14 —11 
1951.... 100 149 100 15 —14 
1952.... 108 1.71 103 19 —15 
1953.... 115 172 110 19 —16 
1954.... 116 1.88 1.15 25 —18 

} 3s . Saee e a2.00 b1.30 c28 —23 





*Prices are to nearest round number. a—Esti- 
mated for calendar year. b—Present indicated rate. 
c—To August 10. 


the postwar period, present revenues 
being 115 per cent larger than in 
1945. What is more important, the 
management has been successful in 
converting growth of revenues into 
gains for common stockholders, share 
earnings increasing from $1.09 in 
1945 to $1.96 for the twelve months 
ended last June 30. Since the com- 
mon stock came into the hands of 
the public in 1948 it has advanced 
from 634 (after adjustment for the 
split last February) to 28 recently. 


On an adjusted basis the dividend 


rate has steadily increased from 50 
cents in 1948 to $1.30 currently. 
With a current payout of 65 per cent 
of estimated 1955 earnings (well be- 
low average) a further increase in 
the rate appears logical, possibly early 
in 1956. 

The company in earlier years had 
a very low equity ratio—only 13 per 
cent in 1945. By 1948 this had been 
increased to 24 per cent but recapi- 
talization then reduced it to 16 per 
cent. Through plowback of earnings 
and equity financing, the ratio has 
now been improved to around 28 per 
cent. With the improvement in its 
financial status and the regular in- 
crease in the dividend rate, the stock 
has gained investment status, and at 
the end of last year 10 per cent was 
institutionally held. 

A few years ago the stock was 
considered speculative in some quar- 
ters because of the company’s as- 
sumed vulnerability to industrial re- 
cessions, but the company’s fine per- 
formance last year, when there was a 
sizable dip in industrial operations, 
has pretty well met this criticism. 
In 1954 the gain in residential and 
commercial revenues more than off- 
set the drop in industrial, and the 
structure of the industrial power 
rates also minimized the effect of 
lower sales. Two big generating 
units came into service in the latter 
part of the year, reducing costs. 
Storm damages and heavier deprecia- 
tion charges were possibly offset by 
tax reductions resulting from the 
elimination of the holding company 
“2 per cent penalty tax” (plus the 
ability for the first time to include 


West Penn Power Company in the . 


consolidated tax returns). 

While earnings have continued to 
gain in 1955, the company has been 
somewhat handicapped by the neces- 
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sity of making up a large credit for 
interest on construction (since the 
item is not taxable, it is necessary to 
make up twice the amount). The big 
construction program was finished 
last year, hence interest on construc- 
tion now is relatively small. In 1956 
the company will probably resume a 
heavy construction program which 
will again mean a substantial inter- 


Back To Work 


est credit. Hence the outlook for 
share earnings next year should be 
favorable, assuming that steel opera- 
tions continue at a reasonable level. 

At the recent price of around 27 
the stock yields 4.8 per cent—about 
average for the group—while the 
price-earnings ratio of 14 compares 
with an industry average of 15.7 
times earnings. THE END 


For Copper Miners 


Long strike will be reflected in mining companies’ 


third quarter earnings statements. Another result 


has been creation of a very tight supply situation 


t the beginning of last month, the 
International Union of Mine, 
Mill and Smelter Workers struck all 
four of the domestic mines of Kenne- 
cott Copper; most of the mines, the 
smelter and one of the two refineries 
of Phelps Dodge; and three refineries 
and one smelter of American Smelt- 
ing & Refining. Other units of these 
companies were shut down later. It 
is estimated that the closed plants ac- 
counted for some 60 per cent of U. S. 
copper production. 


Lose 75,000 Tons 


Early in August, Phelps Dodge 
granted substantial wage increases, 
and its operations have returned to 
normal. Kennecott and American 
Smelting have not yet settled, and 
thus copper output is decidedly sub- 
normal, but they are expected to do 
so within the reasonably near future 
One complication affecting American 
Smelting is the fact that Mine-Mill 
demands at all the company’s plants, 
including those which produce no 
copper, are patterned after the set- 
tlements at Phelps Dodge (and at 
Anaconda Company, which avoided a 
strike during negotiations) rather 
than the considerably smaller wage 
increases previously granted at other 
lead and zinc plants. 

Some 75,000 tons of copper produc- 
tion have been lost to date as a re- 
sult of the strike. This would be bad 
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enough at any time, but it is parti- 
cularly unfortunate now. For one 
thing, the high level of industrial ac- 
tivity has been chewing up copper at 
a fast pace; the monthly rate of cop- 
per consumption during the first half 
was the highest since 1944, and de- 
spite the large deliveries by fabri- 
cators, their unfilled orders rose dur- 
ing the period from 136,581 tons to 
234,578 tons. 

Furthermore, supplies of copper 
were already tight because of nu- 
merous other strikes within the past 
year. Last summer and fall, there 
were sporadic walkouts at mines in 
this country and Chile, and Rhode- 
sian production was shut down for 
most of the first quarter of 1955. As 
a result, copper prices have been 
trending sharply higher in world mar- 
kets. Current quotations on the New 
York Commodity Exchange and the 
London Metal Exchange are far 
above the 36 cents a pound asked by 
domestic producers; fabricators who 
could obtain foreign metal during the 
recent strike have paid as much as 50 
cents a pound for it. 

Many of them have had to curtail 
their operations sharply, and there 
has been much pressure on the Gov- 
ernment to invoke the Taft-Hartley 
Act, embargo exports of copper and 
copper scrap, and release metal from 
the stockpile. There is little chance 
that Taft-Hartley will be used now, 





but third quarter exports of copper 
and scrap have been sharply restricted 
and a small amount of copper (only 
5,750 tons) will be made available to 
defense producers from Government 
holdings. 

Even when the stoppages at 
Kennecott and American Smelting 
end, it will take time to fill depleted 
pipelines, and brass producers esti- 
mate that they will have to shut down 
some two-thirds of their capacity be- 
fore copper starts rolling in quantity 
once more. Then consumers will at- 
tempt to rebuild their inventories, a 
process which will take months in 
view of the high level of ultimate 
market demand for copper. Alto- 
gether, there seems little hope that 
supply will equal demand before the 
end of 1955, if then. 


Two Viewpoints 


The five-week (or more) strike 
will obviously have an extremely un- 
favorable effect on third quarter earn- 
ings statements of the three compa- 
nies affected by the strike, and ex- 
pensive wage increases granted in or- 
der to end it will also cut into profits. 
The question naturally arises whether 
these costs may not be at least partly 
offset by a price increase. There are 
two strongly divergent views here. 

It was only with the greatest reluc- 
tance that producers hiked their quo- 
tations for the metal from the 30-cent 
level which prevailed during most of 
1954 to 33 cents (in February) and 
then to 36 cents (in March), since 
they were already encountering in- 
creased competition from aluminum, 
and to some extent from plastics. 

Please turn to page 21 
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News and Opinions on Active Stocks 





Consult individual Stock Factographs for further vital in- 
formation and statistical data on these issues. Opinions are 
based on data and information regarded as reliable, but 


Adams-Millis B+ 

Shares of this leading producer of 
popular-priced hosiery for men, wo- 
men and children represent one of the 
better situated units in the cyclical 
textile industry. At 31, yield is 6.5% 
on $2.00 annual dividend. First half 
gales rose 31 per cent to an all-time 
high, reflecting principally higher sell- 
ing prices, introduction of a new line 
of full-fashioned stretch stockings and 
expanded capacity of ladies’ seamless 
hosiery. Profit margins expanded 
and earnings rose to $1.17 per share 
compared with 66 cents for the com- 
parable 1954 period. The company’s 
efficient low-cost facilities enabling it 
te supply variety chains and other 
large national retailers, as well as pro- 
posed expansion of output of new and 
other products, are favorable factors. 


American & Foreign Power Cc 

Stock at 14 is a speculation on 
continued population and industrial 
growth in Latin America but carries 
above-average risks. (Paid 75c im 
1954; 45c paid or decl. in 1955.) 
While satisfactory results for 1955 
are expected from company’s Cuban 
subsidiaries, recent deterioration of 
the economic and foreign exchange 
outlook in Brazil and the severe in- 
flationary conditions in Chile are 
highly uncertain factors. But a 70 per 
cent rate increase is soon due for final 
approval by the Chilean Government. 
Discussions with Argentine authori- 
ties regarding expropriation claims 
are to be resumed shortly, with the 
political climate somewhat improved. 
Rate and reorganization talks in 
Mexico have taken a more favorable 
turn. But ‘over-all, remittances will 
still be subject to long delays and ex- 
change problems continue a major 


difficulty. 


Eastern Airlines B 

Now at 50, stock has good growth 
potential but appears amply priced on 
the basis of medium-term earnings 
8 


prospects. (Paid 50c in 1954; 75c 
paid or declared so far in 1955.) Both 
traffic and earnings reached new 
highs in the first half of 1955. Profits 
equaled $1.68 per common share vs. 
60 cents in the 1954 period. Better 
cost control and more efficient use of 
newer, faster and larger airliners 
were chief factors in improved net 
income. Company has ordered 20 
more Douglas DC-7B’s and expects 
shortly to announce purchases of 
turboprop and jet equipment. De- 
liveries of the DC-7B’s will start by 
October 1957, and with those now 
being received will increase Eastern’s 
fleet of these super-liners to 40 and 
bring equipment expenditures to a 
total of $245 million since 1950. 


Fruehauf Trailer B 

Now at 41, shares qualify as a busi- 
nessman’s growth issue. (Paid or 
decl. $1.50 and 8% stock so far this 
year; $2 and 2% stock in 1954.) 
Sharp improvement was reported for 
the 1955 first half as sales rose 41 
per cent and earnings increased to 
$1.90 a share vs. $1.38 in the like 
year-ago period. The gain in profits 
would have been greater, except for 
a 27 per cent increase in the number 
of shares outstanding between the two 
periods. Incoming orders exceeded 
the high rate of production in the 
second quarter, so that an already 
substantial backlog was further in- 
creased by the end of June. A new 
peak in sales and sharply higher earn- 
ings for all of 1955 seems in prospect. 


Gimbel Bros. C+ 

Stock, now at 27, is speculative but 
represents an improving situation. 
(Pays $1 annually.) Sales are cur- 
rently running about 10 per cent 
above last year, mostly because of the 
settlement of the long and costly driv- 
ers’ strike in Pittsburgh. It is prob- 
able that earnings for the fiscal year 
ending January’ 31 will he sufficient 
to permit an increase in the $1 annual 


no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with th> investment 
policy outlined each week on the Market Outlook page. 


dividend, paid since 1950. This fall, 
two new suburban stores will open, 
one in Westchester, N. Y., the other 
in Cheltenham Township, near Phila- 
delphia. Also planned is a branch in 
Ross Township (Pittsburgh). 


Illinois Central B 
Shares of this largest north-south 
system are of semi-investment qual- 
ity. At 60, yield is 5% on $3.00 in- 
dicated dividend. Revenues for the 
first half of 1955 were up 5 per cent. 
Despite higher income taxes and an 
expanded capitalization, earnings rose 
50 per cent to $3.72 per share reflect- 
ing reductions in maintenance and 
transportation costs. Earnings for the 
full year are estimated at $8 per share 
compared with $7.68 in 1954. 


Link-Belt B 

Stock, now at 50, is one of the least 
cyclical of the machinery equities and 
appears reasonably priced on a long- 
term basis. (Paid $3 in 1954; paid or 
declared $1.80 so far in 1955.) Com- 
pany has announced plans to acquire 
the Syntron Company, Homer City, 
Pa., maker of electromagnetic equip- 
ment used in controlling movement 
of materials, selenium rectifiers for 
welding, radio and TV, and diesel- 
powered pile drivers. The purchase 
would involve exchange of 5.4 Link- 
Belt shares for each share of Syn- 
tron. Besides a main plant at Homer 
City, Pa., Syntron has factories at 
Blairsville, Pa., and Stoney Creek, 
Ont. 


Merritt-Chapman & Scott C+ 

Recent acquisitions have not made 
stock immune to cyclical influences; 
recent price 23. (Paid or decl. $1.50 
so far this year; $2 and 5% stock in 
1954.) Inclusion of Merritt-Chap- 
man’s long list of recent acquisitions 
resulted in a 168 per cent rise in gross 
revenues for the 1955 first half and 
a gain of over 200 per cent in net in- 
come. However, the average number 
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of shares outstanding in the first six 
months of this year mounted to 3.7 
million from 1.2 million in the same 
1954 period, and per share earnings 
consequently showed only a nominal 
increase to 97 cents, compared with 
95 cents for last year’s first half. 
There are at present 5.2 million 
shares of common outstanding, in- 
cluding 283,333 shares recently issued 
to acquire Savin Construction Cor- 
poration. Should profits continue at 
the same level during the rest of 1955, 
the company would fail to earn the 
present dividend on the basis of its 
current capitalization. 


Molybdenum Corporation C+ 

At 61, stock is selling to reflect the 
speculative potential of company’s 
valuable rare-metal properties in Cali- 
fornia and Canada. (Paid only $1 in 
1954; 50c so far this year.) On Sep- 
tember 15 stockholders will vote on a 
proposal to increase authorized stock 
to 2.5 million shares from 750,000. 
Directors plan to sell 50,000 shares 
to Kennecott Copper for $2.8 million 
and to effect a 2-for-1 split. Company 
and Kennecott plan joint development 
of the major Columbian-Tantalum 
mining properties at Oka, near Mon- 
treal. Kennecott is to have a 51 per 


cent interest, with costs of about $4- 


million to be shared equally. Results 
earningswise could be important after 


1957. 


National Lead A 

Growth potentials of new activities 
are a favorable longer-term factor; 
recent price 77, (Dividends recently 
raised to 75c quarterly from previous 
50c rate.) Record earnings and sales 
loom on the horizon for 1955. All 
company divisions are participating in 
the gains, with lead compounds for 
jet fuels now reaching volume mar- 
kets and titanium oxide becoming in- 
creasingly important. Net income for 
the 1955 first half equaled $1.97 a 
share, up from $1.46 in the like year- 
ago period, as sales gained 23 per 
cent. With foreign subsidiaries likely 
to make a greater contribution to par- 
ent company earnings this year, prof- 
its for all of 1955 should score a sub- 
stantial gain over last year’s results. 


Pittsburgh Coke & Chemical C+ 
Diversification into chemicals has 
considerably improved longer-term 
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prospects, but sha¥es (28) remain 
speculative. (Pays 25c quarterly.) 
Sparked by the current peak rate of 
steel output, the company’s two ma- 
jor divisions — pig iron and coke — 
operated at a high level in the first 
half of 1955. With demand for almost 
all other products also up, sales in the 
first six months jumped 55 per cent 
above those in the similar months of 
1954. The gain in earnings was even 
greater—from 17 cents a share in the 
first two quarters of last year to $1.51 
for the 1955 first half. Present indi- 
cations point to_continuance of this 
satisfactory operating rate at least 
through the third quarter. 


Pillsbury Mills A 

Shares are of investment quality. 
At 50 yield is 4% on $2.00 annual 
dividend. A 2 per cent sales increase 
for the fiscal year ended May 31 put 
volume at a new peak. Elimination 
of unprofitable operations (several 
feed mills and a macaroni business), 
expansion of more profitable product 
lines and operating economies wid- 
ened profit margins. Earnings rose 
9 per cent to $5.38 per common share 
compared with $4.93 a year earlier. 
Development laboratories are cur- 
rently undergoing a major expan- 
sion program, and modernization and 
expansion of production facilities, be- 
gun last year, are continuing. 


Plough, Inc. B 

Stock, now at 24, is a suitable hold- 
ing for steady income. (Paid 55c so 
far this year ; 60c in 1954.) Two new 
products recently placed on the mar- 
ket are expected to make signifi- 
cant contributions to Plough’s sales 
growth. The first is Magna Nujol,.a 
combination of mineral oil and milk 
of magnesia emulsion that is mint- 
flavored and reportedly eliminates the 
chalky taste often associated with 
milk of magnesia. The other is Mistol 
Cold Capsules, an antihistamine-type 
tablet. Plough’s sales rose 2.8 per 
cent in the first two quarters of 1955, 
with earnings of 74 cents a share, up 
12 per cent from 66 cents in the 1954 
first half. 


Raytheon Manufacturing Cc 


At 20, stock carries significant 
speculative risk, but basic position is 
improving. (Patd 10% stock in 1954; 
5% stock so far this year.) Company 


had record sales for its fiscal year 
ended May 31, and net per share was 
$1.72 against only $1.34 the prior 
period based on same amount of stock 
in both periods. Civilian business, 
long unsatisfactory, continues to im- 
prove, especially special purpose tele- 
vision tubes, transistors, picture tubes 
and other parts. Military orders show 
no signs of slackening but heavier 
shipments have reduced the defense 
backlog to $96 million from $150 mil- 
lion. Inventories were pared 13 per 
cent during the fiscal period and com- 
pany was able to cut its V-loans from 
$20 million to $10 million. 


Reo Holding ° 

Stock, now at 16, is a speculation 
on the outcome of proposed merger. 
(Paid or decl. $28 in liquidating divi- 
dends so far this year.) Formerly 
known as Reo Motors, this company 
plans to merge with Nuclear Consul- 
tants, Inc., an organization of scien- 
tists engaged in research and develop- 
ment of atomic energy application. 
The 547,502 shares of Reo common 
now outstanding would continue as 
the common stock of the new firm, 
to be called Nuclear Corporation of 
America. In addition, each share of 
Reo common will receive one share 
of newly-issued Class A stock. Each 
share of Nuclear Consultants common 
will receive 200 shares of the new 
Class A stock. The only difference 
between the two issues is that the 
common will have special rights to 
possible distribution of contingent as- 
sets of Reo Holding. 





*Not rated. 


Sunray Mid-Continent B 

Now at 24, shares return 5.0% on 
the $1.20 annual dividend, and have 
growth possibilities. Adjusted for the 
merger of Sunray and Mid-Conti- 
nent earlier this year, net income 
amounted to $1.06 a share for the 
first half of 1955. No comparative 
figures have been published for the 
same 1954 period. Separately, Sun- 
ray earned $1.04 a share and Mid- 
Continent $3.85 a share during the 
first six months of last year. At the 
end of June, the company was pro- 
ducing 86,337 barrels of oil and 312 
million cubic feet of gas daily. During 
the first half, 212 net oil and gas wells 
were drilled, including 132 producing 
oil wells and six gas wells. 
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Machine Tools Face Busier Times 


Upturn has carried industry's new order total well 


above year-earlier levels and the volume of shipments 


is responding. Shares cover a wide quality range 


he companies which equip the 

nation’s metal-working industry 
have passed the turn of a downward 
cycle which last January carried ship- 
ments to a 3%4-year low. The revival 
in shipments is making a rather slow 
start but new orders for the first six 
months of 1955 are well ahead of 
those of a year ago. Foreign business 
has been a little better. And the rate 
of order cancellations, which early 
last year was high, has now slumped 
to a modest proportion of the whole. 

Machine tools have been called a 
feast-or-famine industry. because of 
wide swings in new orders and ship- 
ments, although the leading pro- 
ducers have demonstrated an ability 
to make profits even during depressed 
periods. But earnings have naturally 
followed an irregular pattern in an 
industry which witnessed a long-term 
downtrend in shipments from late 
1942 to early 1950, an uptrend 
through March, 1953, and a generally 
downward trend through January, 
1955. 

It is significant that a small gain 
in shipments which appeared during 
the fall of 1953 was not accompanied 
by an increase in new orders. This 
time the rising sales trend is solidly 
backed by a first-half order total of 
$387.8 million in metal-cutting tools 
vs. only $287 million in the similar 
1954 period, an increase of 35 per cent. 


This is one indication that the im- 
provement may be of fairly jong 
duration. Another straw in the wind 
is the wide gain in industrial con- 
tract awards for the first 31 weeks 
of this year as reported by Engineer- 
ing News-Record. These awards are 
up 38 per cent, and almost all of 
the plants now planned will require 
the most modern and productive ma- 
chine tools. But the industry looks 
for a still wider market in the re- 
placement of obsolete machines, which 
have been estimated at well over one 
million now in use. It has been: said 
that merely to replace these outdated 
machines (which amount to 55 per 
cent of all machine tools) would re- 
quire more than ten years of capacity 
operations for the builders of these 
essential products. 

Not all of them will be replaced, 
of course, but the pressures of costs 
and competition have begun to force 
the rehabilitation of production lines. 
The trend toward automation in hard 
goods lines, for example, is closely 
linked with machine tool replacement. 

The machine tool industry must 
also supply a number of growing 
fields. Today its No. 1 customer is 
the automobile industry, second air- 
planes, third jet engines, fourth anti- 
friction bearings, with electrical 
equipment and appliances probably 
fifth. Good growth potential exists 





in these several markets, particularly 
where costly hand labor must be 
eliminated, but new fields just open- 
ing up include guided missiles, space 
rockets, and nuclear energy and its 
by-products. Of these last-named, 
however, only guided missiles can be 
expected to provide much new busi- 
ness over the near term. 

The industry has been a victim of 
bad Government planning — first 
when machine tool needs were sud- 
denly pyramided as the result of ne- 
glect of national defense (both in 
1941-42 and 1950-51), and again in 
the 1946-49 period when the Gov- 
ernment was liquidating its enormous 
inventory of tools at low prices. Bet- 
ter Government planning for the fu- 
ture would assure the industry a 
healthier earnings climate. The U. S. 
now owns a sizable number of stand- 
by plants equipped with the latest 
machinery for an immedate start-up 
in the event of trouble. This indus- 
trial preparedness alone should ease 
the traditional feast-or-famine aspect 
of machine tools. The industry is 
probably not so inherently unstable as 
it has been made to appear through 
external influences which completely 
set aside the law of supply and demand. 

Nevertheless, most of the leading 
issues in the group can be rated no 
better than business men’s invest- 
ments. Cincinnati Milling Machine, 
a dividend payer since 1894, is well 
diversified and its shares are of bet- 
ter quality than the others. Sund- 
strand is of good quality, although 
the issue is not a statistical bargain, 
yielding only about 3.3 per cent. 
Better than average positions in the 
group are occupied also by National 
Acme and Warner & Swasey. 


The Leading Machine Tool Companies 











— Sales in Millions ? Earned Per Share ———, _- 
; c—Annual—, -—6 Months—, c—Annual—,  -—6 Months—, --Dividends— Recent 

Company 1953 1954 1954 1955 1953 1954 1954 1955 1954 *1955 Price Yield 
Brows @ Giieree...... 0.00 5 $53.0 -$29.5 N.R. N.R. $3.30 $1.46 N.R. N.R. $1.50 $1.26 26 4.6% 
Bullard egg sg A ee 64.6 50.2 a$l16.5 a$5.8 6.59 6.61 a$3.73 a$0.02 s4.00 2.00 31 64 
Cincinnati Milling I ee 150.5 110.5 N.R. N.R. 12.77 .10.74 7.96 1.87 4.00 3.00 65 4.6 
Giddings & Lewis... ce akc SSL on ehie 37.6 26.8 Ms 9 N.R. 5.48 4.88 3138 NR. 240 2.00 29 6.9 
Greenfield Tap & Die............. 17.2 12.6 6.8 a2 3.22 2.40 1.06 1.94 2.00 2.00 36 = 5.6 
Kearney & Trecker............... b51.4 b38.9 26.0 N.R. b2.53 b2.04 1.83 D0.61 1.25 0.60 11 5.6 
Monarch i ae ae 32.0 18.3 13.0 3.2 438 3:16 2.37 D0.68 1.50 1.20 a. 3 
et oe 39.0 N.R. N.R. N.R. 6.02 7.37 3.72 2.75 4.00 3.00 60 5.0 
New Britain Machine............. 368 36.0 a8.7 a6.8 430 7.52 a2.00 a0.84 3.50 2.40 36 6.7 
Niles-Bement-Pond .............. 87.1 63.6 N.R. al5.0 4.77 497 N.R. a0.93 2.30 3.00 48 6.2 
Sundstrand Machine Tool. a ig oer ats 38.5 40.5 20.8 21.7 4.05 5.31 2.59 2.17 $1.50 1.60 49 3.3 
Van Norman Company........... 25.6 169 N.R. N.R. 2.41 0.87 0.62 0.60 1.00 1.00 15 “67 
Warner R DG 6 oon Siecle 57.4 32.4 N.R. N.R 4.62 2.65 a1.15 a0.66 1.25 100 20 5.0 

* Currently indicated payments. a—Three months. b—Years ended September 30. s—Plus stock. D—Deficit. N.R.—Not reported. 
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MARKET OUTLOOK 














Common stock yields have receded in recent months to a level 


uncomfortably close to that which has marked many past turning 


points. Can we assume this yardstick is no longer reliable? 


The fact that the present bull market has lasted 
for more than six years with no significant inter- 
ruption except in 1953 is arresting, since this is 
an unusually long life for a major uptrend, but it 
is anything but conclusive as an indication that a 
downtrend is in early prospect. Prices are far 
above previous highs, but this also proves nothing, 
since it was entirely normal until 1937 for each 
successive rise to outdistance its predecessors. 
There is no apparent reason now to anticipate an 
early end to the advance on the basis of a coming 
downturn in business activity. 


Measured against current and prospective 
earnings, stock prices are not excessive. A few 
stocks are selling at thirty or more times their per- 
share profits, but the proportion in this category 
is not appreciably larger than can be found at 
almost any time under reasonably optimistic market 
conditions. Fifty leading industrial issues are 
quoted at only about thirteen times their estimated 
1955 earnings; in May 1946 they were selling at 
some 161% times actual earnings for that year and 
2114 times earnings for the latest twelve months 
for which reports were available at the time. 


These considerations appear to indicate that 
the bull market still has a considerable distance 
to go. Perhaps it has. But there is another yard- 
stick which casts doubt on any such conclusion; 
this is the factor of common stock yields. Only 
eleven months ago, industrial shares afforded an 
average return of around 414 per cent, but several 
weeks ago this had dwindled to 34% per cent. The 
latter level marked important turning points in 
1946, late 1938 and many earlier bull markets. 


Two reasons can be suggested for believing 
that the yield yardstick is no longer reliable. One 
is the sharp decline in interest rates over the past 
twenty years. Even after their recent rise, yields 
on highest grade corporate bonds are only a little 
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over three per cent, compared with 414 per cent, 
five per cent or even more at previous bull market 
peaks. But this argument can be ruled out of con- 
sideration. Past history shows no particular ten- 
dency for stock yields at market extremes to work 
unusually high or low in sympathy with similar 
trends in returns on bonds. 


In 1899 and 1901, for instance, bond yields 
were exceptionally low by previous standards, yet 
the bull markets which ended in those years did 
not carry stock yields to noticeably lower levels 
than they reached either before or since. Even at 
the all-time low for bond yields in 1946, stocks 
afforded more income than they had done at other 
highs. In 1921, when bonds provided over six per 
cent, stock yields at the market low were no greater 
than in 1896 or 1914, and were appreciably smaller 
than in 1903, 1907 and 1917. 


The other argument suggests that stocks de- 
serve to sell permanently at a lower yield basis 
than in the past because we have so greatly in- 
creased both our understanding and our control 
of the business cycle that stock buyers no longer 
need to insist on a large average yield premium 
over bonds as a protection against depression in- 
fluences. The narrow scope of our last two reces- 
sions—10.5 per cent and 10.2 per cent, in terms 
of the FRB production index—is cited to prove 
this. 


In addition, political influences assure that any 
Administration will use its large powers to the full 
in order to prevent a business dip. But we reached 
a “permanently high plateau” in 1929 too, or 
thought we did, with results which are vividly re- 
membered. Until the no-more-depression thesis has 
been more abundantly proven by experience, it 
would appear prudent to continue to give serious 
consideration to established yardsticks. 

Written August 11, 1955; Allan F. Hussey 
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New Dividend Record 


New high marks in corporate dividend payments 
were set in June and for the first six months. A 
record $4.6 billion was disbursed during the first 
half (Commerce Department figures), up eight per 
cent from last year’s $4.3 billion paid out in the 
similar period. In June alone, stockholders received 
$1.4 billion, 11 per cent more than in the record 
June of 1954, All industry groups except autos 
shared in the June rise; for auto firms the dip was 
only minor. 

The New York Stock Exchange meanwhile re- 
ports that its listed companies disbursed nearly $3.3 
billion in the first half, up 9.6 per cent over the 
year-earlier period. It was not only the first time 
that the $3 billion mark was reached in the first 
six months but it marked the 13th consecutive year 
in which first-half payments reached a new peak. 
Largest gains over a year ago were posted by the 
aircrafts, 41.2 per cent; U. S. companies operating 
abroad, 32.2 per cent, and shipbuilding and oper- 
ating, 29.7 per cent. Largest declines were 11 per 
cent for real estate issues, 6.7 per cent for textiles, 
and 3.4 per cent for the tobacco group. 


Cement Shipments Strong 


Cement use has been accelerating with the in- 
creased pace of construction this year. Shipments 
during May were up 17 per cent over the same 1954 
month, bringing the gain for the first five months 
to 11 per cent. Construction contract awards con- 
tinue to post large gains, F. W. Dodge figures show- 
ing an increase of 24 per cent in July and of 29 
per cent for the first seven months. Residential vol- 
ume at $6.4 billion is up 36 per cent; non-residen- 
tial, $5.0 billion, up 24 per cent; public and private 
works and utilities, $2.8 billion, up 22 per cent. 


New Drug Products 


The drug makers continue further to improve 
their profit prospects through the introduction of 
new medical specialties. The Ledérle Laboratories 
division of American Cyanamid has a vaccine 
which, tests indicate, reduces sensitivity to poison 
ivy. Merck & Company is now offering an arthritis 
drug (Hydeltra) which is said to be three to five 
times more effective than cortisone. U. S. Vitamin 
reports increased sales of citrus vitamin P which 
strengthens the capillaries or minute blood vessels, 
as well as Arlidin which aids. muscle circulation. 
And several companies including Smith, Kline & 
French and Vick Chemical are benefiting from sales 
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of compounds for the treatment of mental illness, 
which have already climbed to a $30 million yearly 
rate. 


Laundry Appliances Booming 

Home laundry appliances can claim a place in 
the forefront of the current business boom with 
first-half factory sales 33 per cent higher than in 
the same 1954 period, setting a new record. Biggest 
gain was in automatic clothes dryers of which 531,- 
918 were shipped during the first six months, 81 
per cent over the same 1954 period. Sales in June 
alone soared 135 per cent over June 1954. With a 
greater percentage of market saturation, washing 
machine shipments did very well in rising 26 per 
cent over the first 1954 half to a total of nearly 
2.1 million. Greatest increase was in automatic 
washers—39 per cent over the year-earlier figure. 
Jroner sales, which are comparatively minor, scored 
smaller gains. While increases may be expected to 
continue, percentage gains for the rest of the year 
are likely to narrow because comparisons will be 
made with the improving trend of production 
recorded during the latter part of last year. 


Oil Imports Again 

A preliminary investigation to determine whether 
oil imports are a threat to national security has 
been launched by the Administration under the pro- 
visions of an amendment to the bill which extended 
the reciprocal trade law for three years. If the in- 
formation furnished by 30 oil companies concern- 
ing their imports leads to an affirmative conclusion, 
the next step might be fixed quotas on petroleum 
imports into this country. Last February an ad- 
visory commission recommended that the relation 
of fuel and residual oil imports to domestic produc- 
tion should not be permitted to significantly exceed 
the proportion which prevailed in 1954. Defense 
Mobilizer Flemming, however, has found that crude 
and residual imports of some companies have ex- 
ceeded and may continue to exceed the formula rec- 
ommended by the commission. 


More Work & More Money 


Employment continues high. As of mid-July there 
was an unprecedented total civilian employment of 
65 million, a million more than the preceding 
month and 3 million above July 1954. This marked 
the fifth straight month for the job up-swing. Along 
with this, average hourly earnings rose to $1.88, a 
new record and up about eight cents in a year. 
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Scrap Prices 


With steel mills operating at capacity the price 
of scrap is heading up. In the Pittsburgh district 
last week the delivered price of the No. 1 heavy 
melting grade, which had dropped from $38 to $35 
a ton last May, jumped to a high of $45.50. The 
steel scrap market, often regarded as a barometer 
for the steel industry, may go even higher. Keeping 
prices from skyrocketing is the fact that the big 
producers are staying out of the market as much 
as possible, preferring to use up their inventories, 
and hoping prices will decline. But inventories do 
not last forever. 


Synthetic Rubber Use Climbs 

During June, when new rubber consumption in 
the U. S. made a new monthly high of 137,116 long 
tons, use of synthetic climbed much faster than 
natural and hit a new peak of 80,445 tons. While 
total rubber use will decline during the last half 
of this year because of lower output of automobiles 
and trucks, it will be the currently high-priced 
natural rubber which will bear the weight of the 
decline. The first-half ratio of 57 per cent synthetic 
rubber is expected to increase to at least 60 per 
cent in the second half; a drop in natural rubber 
usage means a second-half ratio of 40 per cent or 
less against 43 per cent in the first half. Because 
of the current price bulge in natural rubber, this 
trend should help profit margins of rubber products 
makers. Temporarily, world demand for natural 
rubber is greater than the supply. 


Atom Reactor Program 

The Atomic Energy Commission has given the 
green light to the building of a 180,000 kilowatt 
boiling water reactor near Chicago by the Nuclear 


Power Group, headed by Commonwealth Edison. 
Also approved is the construction of a 100,000 kw 
fast breeder reactor by a Detroit Edison group at 
Monroe, Mich. The Commonwealth plant would be 
completed some time in 1960 and the Detroit Edi- 
son facility i in 1959. However, the AEC has rejected 
plans of Yankee Atomic Electric (representing a 
group of New England utilities) for a nuclear plant 
along with a proposed reactor of the Consumers 
Public Power district. Meanwhile, the Commission 
has disclosed that it will lease uranium 235 — the 
fissionable isotope of natural uranium—to countries 
planning research reactors for $25 a gram and will 
sell uranium metal for $40 a kilogram. 


Corporate Briefs 

J. P. Stevens plans purchase of control of D. B. 
Fuller & Company from four principal stockholders. 
A formal offer will then be made for the remaining 
Fuller stock. 

National Airlines has offered to buy Northeast 
Airlines. Atlas Corporation owns 55 per cent of 


- latter’s stock. 


Griesedieck Co. and Potosi Investment Company 
plan merger with surviving company to be operated 
as a closed end investment company. 


Latest Market Statistics 


Aug. 10 Year 
*Price-Earnings Ratios 1955 Ago 
50 Industrials ........ 12.79 11.63 
ror errs 8.26 8.36 
ye ee ere 15.95 15.02 
*Average Yields 
50 Industrials ........ 3.72% 4.58% 
, » eer 4.86 5.53 
, i ee 4.49 4.67 
SO Beneee sinc... 0c. 3.86 4.63 





*Standard & Poor’s Corporation, see also page 32. 
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Investment Service Section 


SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as shcrt term recom- 


mendations. Notice is given—together with reasons for 
the change when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 


Price Yield Price , 


U. S. Gow’t 24s, 1972-67.........4. 95 2.88% Not 
American Tel. & Tel. 234s, 1975.... 94 3.17 104 
Atlantic Coast Line gen. 4%s, 1964 107 3.54 Not 
*Beneficial Ind. Loan 2%s, 1961.... 96 3.30 100% 
Chicago, Burlington & Quincy 3%s, 

BED . Kciwenesstesbabeenieivens 97 3.28 105 
(Gities Service 36; 9977 «..5565..240%2 96 3.28 100 
Commonwealth Edison 2%s, 1999... 89 3.22 103 
Oklahoma Gas & El. 2%s, 1975.... 94 3.17 10236 
Pacific Tel. & Tel. deb. 2%4s, 1985.. 91 3.23 105 
Southern Pacific Co. 4%s, 1969.... 107 3.83 105 
Southwestern Gas & El. 34%s, 1970.. 98 3.43 103% 
West Penn Electric 3%4s, 1974..... 103 3.28 104.4 


* Now Beneficial Finance Co. 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum...... 141 4.96% Not 


Associated Dry Goods 54%4% cum... 111 4.73 110 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum.............. 61 4.10 Not 
Champion Paper $4.50 cum........ 112 4.00 106 
Public Service E&G $1.40 cum. conv. 32 4.38 (1960) 
Reading 4% lst par $50 non-cum... 44 4.55 50 
Wheeling Steel $5 cum............ 102 4.90 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


--Dividends—, Recent 
1954 1955 Price Yield 


a Meer er rr $1.00 $100 52 19% 
El Paso Natural Gas.......... 200 100 4 4.4 
General Foods ...issiessscccbe 2.75: .225. 82. 432 
Standard Oil of California..... *300 2.25 88 3.4 
Union Carbide & Carbon....... 20. ize. Se 2 
United Air: Taties 0.6253 agives 250: 6-00.78) 43:35 
Westinghouse Electric ........ 250 150 65 39 


* Also paid stock. ¢ Based on current quarterly rate. 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


--Dividends—, Recent 
1954 1955 Price Yield 


American Tel. & Tel........... $9.00 $6.75 184 49% 
Borden Company ..........+.. *280 180 62 4.5 
Columbia Gas System......... 0.90 060 16 5.6 
Consolidated Edison .......... 240 180 51 4.7 
Hazel-Atlas Glass ..........06. iD 1D SB 32 
International Harvester ....... 200 1530 39 5.1 
Kross (S286) » vcvdindils civpeds 380 225 S23 68 
Louisville & Nashville ......... 5.00 3.75 82 6.1 
MacAndrews & Forbes......... $00. 250 $1 59 
May Department Stores........ 180 135 42 43 
Meivifle Shee. sii vdeciidccien 180°. .135. 3% 43 
Norfolk & Western ............ 333 13 &% 62 
Pacific Gas & Electric......... 220 16s 52° 42 
Pacific TARR. scicecvede css 200 150 41 49 
Philip Morris, Inc. ........... 3.00 225 4 75 
Selewes: SS civcandoenedhen 240 180 43 5.6 
Socony Mobil Oil ............. 22o6(CU«dALCSO CUB CCD 
Southern California Edison.... 2.00 1.70 53 745 
Standard Brands ............. 2.15 150 40 5.4 
re 2.25 1.70 49 4.9 
Walgreen Company ........... 160 145 30 53 
West Penn Electric ........... 1.15 0.62% 27 748 


* Alsc paid stock. 7% Based on current quarterly rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same — 


degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from comn..t- 
ments in this classification. 


--Dividends— Recent 
1954 1955 Price Yield 


Allied. Sindee. -5.0<s2deiene seu $3.00 $3.00 58 5.2% 
Bethlehem Steel ..........+.. S20, 143 §5.1 
Brooklyn Union Gas .......... 160 135 33 75.4 
Chuett, Peahedy 0-0-0900 ve0swens 250 100 41 6.1 
Container Corporation ........ 250 -2.25 67 45 
Flintkote Company ........... 3.00 180 40 76.0 
General Motors ...........6.. 5.00 3.50 129 +46 
Glidden Company ............ 200 150 39 5.1 
Kennecott Copper ............ 6.00 2.50 121 5.0 
Olin Mathieson Chemical...... *200 150 58 35 
Simmons Company ........... 250 180 47 53 
Stadlaie Ol -sccemetnciteaneten 260...195... 55. 47 
BD. By UO Ss tote neg iapaeith yetdin 150 150 51 3.9 
Worthington Corporation ...... 250 150 49 5.1 





* Also paid stock. + Based on current quarterly rate. § Based 
on $7.25 indicated annual payment. 
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FINANCIAL WORLD was established to diffuse the truth about 


investments, has constantly maintained this attitude, and will con- 


tinue to do so, confident in its belief that as long as it clings to 


this ideal it can count upon the support of the investing public 


. -» LOUIS GUENTHER, Publisher, 1902-1953 


Question of Motive 


"THEReE’s A new note in 
the continuing surge of proxy con- 
tests for management control of a 
growing list of companies. The Secu- 
tities and Exchange Commission, in 
an action that probably has no prece- 
dent, has appealed to the Federal Dis- 
trict Court to restrain the Inde- 
pendent Stockholders Committee 
irom further solicitation of proxies in 
its fight to win control of Libby Mc- 
Neill & Libby. The Commission 
charges that the outside group intends 
to “liquidate the company in whole 
or in part,” an accusation that the 
Committee has vigorously denied. 

Whatever the facts in this partic- 
ular instance, not all proxy solicita- 
tions for stockholder backing are 
based on the interests of the stock- 
holders in general. Some fall in the 
category of a profitable deal for the 
insurgents. Stockholders receiving 
proxy material should be increasingly 
careful in investigating the claims of 
both management and insurgents. In 
this matter, SEC’s role can be of 
great value. It can force the question 
of motive into open debate, which is 
all that stockholders reasonably can 
ask in helping them to decide. 


Homes on Wheels 


Ficures RELEaseED this 
month by the Mobile Homes Manu- 
facturers Association throw a reveal- 
ing light on the growth of a new in- 
dustry whose life-span covers only a 
quarter of a century. Unit sales of 
homes on wheels—familiarly known 
as “trailers”—increased one-third in 
the first half of this year over the like 
1954 period. For the full year they 
are expected to pass $400 million. 
The mobile home population has now 


AUGUST 17, 1955 


grown to over 2.5 million. A number 
of these roving homes, meanwhile, 
have been improved with such things 
as air-conditioning, contemporary in- 
terior design and decoration, and the 
latest in household appliances. The 
cost per unit, based on the Associa- 
tion’s figures for 1955, averages 
around $4,445 and runs up to $7,500 
for the better equipped homes. Bank- 
ing interest in mobile home instalment 
loans has increased and currently 
more than $500 million is reported 
available for financing homes with 
more than 1,500 banks accepting this 
type of paper. Military and construc- 
tion families are the principal owners 
of mobile homes, but it is significant 
that the gains in sales recorded thus 
far in 1955 are outside these classifi- 
cations. 

Robert Sedlak, president of the As- 
scciation, reports that industry pros- 
pects have improved due to the 
provision for Federal Housing Ad- 
ministration insurance on trailer park 
loans which was included in the new 
housing bill recently passed by Con- 
gress. Without benefit of this induce- 
ment, about $500 million has been 
invested to date in trailer parks. 


M. I. P. Gains 


Srock PURCHASES under 
the New York Stock Exchange’s 
nonthly investment plan continue to 
run ahead of the estimates made at 
the time the plan was initiated early 
in 1954. Exchange President Keith 
Funston had expected the total to 
reach 25,000 at the end of the first 
full year. The actual figure was over 
29,000. During the first half of this 
year, more than 15,000 plans were 
sold. Another significant feature of 
the attempt to put stocks within easy 
reach of people desiring to make 





regular payments to that end has been 
the growing tendency to plough divi- 
dends back into capital accounts. In 
the first year less than 75 per cent of 
the plans in force called for reinvest- 
ment of dividends. Currently the pro- 
portion is over 80 per cent. M. I. P. 
is taking root. 


Skimming the Froth 


In some RESPECTS the 
August stock market has signaled a 
return to common sense by investors 
who had refused to follow blindly the 
lead of enthusiastic speculators in 
pushing up prices of certain bell- 
wether issues during June and most 
of July. Investors will recall the mar- 
ket’s response to, among other things, 
the General Motors split and the 
sharp sales upturn by manufacturers 
of many types of consumer goods. 
This urge to buy found reflection in 
several leading issues which, so 
rumors then current indicated, were 
likely candidates for stock splits or 
sharp dividend rate increases. Specu- 
lation, though confined to relatively 
few issues and then on nearly an all- 
cash basis, sent prices of some stocks 
sharply higher. 

Failure of exaggerated hopes to 
materialize has had the effect of re- 
straining enthusiasm and the market 
undertone is better as a result. The 
familiar guide rules of price-earnings 
ratios and yields on the investment 
command more respect than before. 
Meanwhile interest rates have firmed 
slightly, but not to the extent of in- 
terfering with the flow of money into 
either business or securities. To date 
this trend has been effective in taking 
the froth off speculation in stocks and, 
it is to be hoped, in restraining the 
excessive use of credit in making 
other types of purchases. 
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HOW TO PILOT YOUR INVEM 


AND PROFIT 


\ ITH the market az record high levels and quality stocks yielding offly 4% or even less, prudent 
investors will want to weigh the possibility of small further gains against the serious risks of capital loss. 

Now is the time to apply coldly objective measurements of value to your own stocks, to con- 
centrate your capital in only the strongest stocks, avoiding both the weaker competitors and the 
market leaders that have been bid up to speculative prices. 

Whether you choose investments your&lf or rely on the informed judgment of others, it will 
pay you in dollars and in peace of mind to use these common-sense measurements to reveal which 
stocks are overpriced today and which are underpriced. This is done by mathematically objective 


ratings of value that are fully disclosed. They can help you steer your capital into the best stocks 
for your own portfolio. 


How to Determine WHICH Stocks Are Cheap, WHICH Dear 


Because stocks that are dear today may become cheap later on, it is important for you always 
to know how cheap or how dear your stocks are now. This is what the Value Line Ratings tell you, 
as you can see from this comparison of just two of these Ratings: 

STOCK X: Here is a Rating of a leading paper stock. Note that in 1953 the stock was graphi- 
cally revealed to be deeply undervalued at a price of 9 because it stood below its Value Line Rating 
and the Rating was projected upward. The stock was then appraised in Group I “Especially Under- 
priced.” Recently, at a price of 39, this stock stood farther above its Value Line Rating than 
is normal to its experience. It is now in Group V “Overpriced.” 

STOCK Y: Here is a leading natural gas stock. Note that while the paper stock stands above its 
Rating (and is therefore classified in Group V “Overpriced”), this natural gas stock stands below 
its Value Line Rating which is projected upward and therefore carries the Group II “Undepriced”’ 
endorsement. (These charts have been reduced to % their regular size.) 


Price or value? Price is not always the same as value. Price is what you can get for your 
stocks today. Value is the normally capitalized worth of future earnings and dividends. The differ- 
ence is important because sooner or later price will conform to value. If you take advantage of prices 
that are out of line with values—if you “buy cheap and sell dear”’—your advantage is substantial. 

The Value Line Ratings show you graphically and currently when stocks are undervalued or 
overvalued. Since each of the 654 stocks under continuous supervision is always appraised in one of 
five groups—I “Especially Underpriced,” II “Underpriced,” III ‘Fairly Priced,” IV “Fully Priced,” 
or V “Overpriced”—you are able at all times to list these stocks in order of cheapness or dearness. 

Here, then, is your first yardstick. Are your stocks cheap enough to be in Group I “Especially 
Underpriced” or dear enough to be in Group V “Overpriced.” In addition you need to consider other 
yardsticks such as (1) The Safety factor, which reflects the stock’s record of stability and growth. 
(2) The Yield, ie, how much income you can expect to receive in the coming year. (3) Growth, 
i.e., what is the stock’s long-term price appreciation potentiality? The Value Line Survey gives you 
objective 4-way measurements on all counts. Note how Value Line’s common-sense measurements 
show Stock Y to be a better holding than Stock X in 4 ways. 
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How to Measure a St 


(a) Safety—The Value Line Quality 
Mathematically derived from the experience 
to C—. Stocks of A quality are safer from 
larity of dividends than stocks that carry : 
these ranks. You see that the stock above 
stock (quality B). 

(b) What income can | expect? 
year’s dividend. The Value Line staff, one ¢ 
next year’s probable dividend and indicates | 
Stock X (at left) is estimated to yield 3.1% 1 

(c) Long-term growth. A wise invd 
as well as whether the stock is currently che 
to individual companies in the next § yearg 
provides a reasonable way to compare the re 
that Stock Y in the economic climate hyp 
growth potentiality of 53% whereas Stock X 


How to Manage Your Capit 


Your cash reserve. All stocks are | 
a whole. Hence, when the market is dangert 
both as protection and to take advantage of 
quality of the stocks in the portfolio and the 
the cash reserve. The Value Line Survey, 4 


example of its Supervised Account, gives speci 


Continuous watch. The Value Line 
over the 654 major stocks and 60 Special Si 
take place in the investment status of these 
every three months in regular order, and mo 

Supplementary Reports are issued o 
nificant news between the dates of its regula 
weekly’ so that ready reference to each stock 

Reliable current information. Ov: 
on research and related activities to bring 
most usable form. Each Rating & Report gi 


sales, profit margins, plant account, working ca 


yield and average price/earnings ratio. A 600- 
analyzes developments, trends and prospects ! 
rently in a buy, hold or sell zone. 
Certified investment results. The V 
advisory service, to our knowledge, that regul 
These records, attested by certified public acd 
capable of indicating when stocks are cheap 
tions, the group of all stocks appraised in 
in Groups IV or V. Such consistent results 
revealed to you, graphically and currently, } 
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afety, Yield and Growth 


lityfives you. a measure of the risk in the stock. 
bast 20 years, Quality Ranks grade from A+ 
dpoint of stability of price, growth and regu- 
ink, Each of the stocks always carries one of 
somewhat safer (quality B+) than the paper 












’s dividend is not always a sound index to next 
ne dmeest in the field of security analysis, estimates 
tes @to you at current price. In the coming year 
Jo M@ price while Stock Y is estimated to yield 3.9%. 
inve™l think in terms of long-term growth prospects 
che#™. No one can forecast what is going to happen 
yearim™ set of plausible assumptions for the economy 
e r™yth potentiality of individual stocks. You see 
hyp@Mfor the years 1958-60 is indicated to have a 
k Xily to improve on the current price. 


itaitreater Profit and Protection 


ire t™tent influenced by the trend of the market as 
iger@™ it is advisable to have cash reserves on hand 
of @pportunities that may develop. The higher the 
_ theif the current price position, the smaller need be 
'y, ts Fortnightly Commentaries and through the 
sped™mnce all year ’round on cash reserve regulation. 



















ine Marge staff of specialists keeps constant watch 
al Sand reports to you promptly on changes that 
ese @rery one of these stocks is reported upon once 
mor evidence requires. 

ed oftock whenever necessary to interpret any sig- 
ula & Report. The entire service is fully indexed 
tock Mle at all times. 

Ov@lii00 a year is spent by The Value Line Survey 
1g Yar information you need promptly and in the 
t gifmie 20-year statistical record of each company’s 
ng cM share earnings and dividends, average dividend 
600-iterly report (and Supplements when necessary) 
cts icompany and shows whether the stock is cur- 


ao 


¢ V@ Survey is the only widely known investment 
eguli™hes audited records on all its recommendations. 
> ac prove that the Value Line Ratings are indeed 
reap. dear. Year after year, with but few excep- 
in Gir II have consistently outperformed ali stocks 
sults caused only by the Pull of Value, which is 
y, bfflue Line Ratings. 










ENTS TO GREATER SAFETY 
AL MONTHS OF 1955 


Now See Value Line’s Summary of Advices on 654 Stocks 
Sent to You at Once at No Extra Charge 


Investors can now check the stocks they own or 
plan to buy against this timely 12-page Summary 
that includes the vital facts and conclusions 
needed for profitable investing. 

With this valuable guide to 654 major stocks 
and more than 60 Special Situations, you are able 
to see at a glance how each of your stocks is 
rated at its current price—whether it is Especially 
Underpriced, Underpriced, Fairly Priced, Fully 
Priced or Overpriced. You are also able to check 
your stocks against Value Line’s exclusive measure- 
ments of Yield on estimated future dividends, 


Appreciation Prospects, Stability, Growth Poten- 
tial over the 3-5 year pull. 

This is the first time there has been made avail- 
able to investors so systematic a current guide 
to 700 stocks, kept always up to date. You may 
find it profitable to use this practical investment 
tool in planning your investment program for 
maximum safety and gain in these final months 
of 1955. It will help you to concentrate your 
capital in the strongest stocks—whether you in- 
vest for income, safety or long-term growth—and 
put it in a position to surmount the dangers that 
may lie ahead. 


Also Check the Prospects for Steel and Motion Picture Stocks 
in This New 64-Page Edition of Ratings and Reports 


Every investor should see the current issue of Ratings & Reports, just off the press, which analyzes 


41 leading Steel and Motion Picture stocks. 


This timely Value Line Report brings you the earliest 


estimates of earnings and dividends for 1956 and for the long term (1958-60), shows which stocks 


are currently in a buying zone and which are in a selling zone. 
analyzes current developments, trends and future prospects. 


no extra charge under this special offer. 
Armco Steel U.S. Steel 
Allegheny-Ludlum Harbison-Walker 
Colorado Fuel & Iron Interlake Iron 
Crucible Steel Vanadium Corp. 
Inland Steel Wheeling Steel 
Jones & Laughlin Youngstown 
National Steel Bethlehem Steel 


A full-page report on each stock 
A copy will be sent to you at once at 


Among the stocks covered are: 


ABC-Paramount 
Beneficial Finance 
C.I.T. Financial 
Commercial Credit 
National Theatres 
Warner Bros. 

and 14 others 


Republic Steel 
Eastman Kodak 
Loew's 
Paramount Pic. 
Stanley Warner 
Technicolor 


20th Century-Fox 


A Special $5 Introductory Offer 


You are invited to accept this Special Introductory Offer available to new sub- 


scribers only. 


In addition to receiving, at no extra charge, the new 64-page edition 


of Ratings & Reports on Steel and Motion Picture stocks, you will be sent in the next 


four weeks: 


(1) Four weekly editions of Value Line RaTINGs 
& Reports covering 200 of the 654 stocks 
in the Value Line Supervised list and 14 
industries. 

(2) Four issues of WEEKLY SUPPLEMENTS which 
keep you promptly posted on new develop- 
ments affecting any of the 654 stocks between 
times of their regular reports. 

(3) A new SpEcAL SITUATION recommendation 
covering a security outside the regular super- 


vised list, selected for wide capital gain. 

(4) A SupERvisED AccouNT Report giving you 
5 days’ advance notice of changes in this 
model fund. 

(5) Two FortNiGHTLy CoMMENTARIEs which 
keep you informed on the market and eco- 
nomic trends affecting your investments. 

(6) Four weekly issues of the SuMMARY-INDEX 
with up-to-date advices, yields and future 
price expectancies on 700 stocks. 


The annual subscription fee is $120. You are invited 
to take advantage of this Special $5 Introductory Offer. 


Send $5 to Dept. FW-45 


—_— 





Enter my introductory subscription and send 
me all Value Line Survey Ratings & Reports, 
Supplements, the Special Situation recom- 
mendation, Supervised Account report and 
Fortnightly Commentaries issued in the next 
four weeks, at the special rate of only $5.00 
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Value Line Investment Survey, Dept. FW-45 
Value Line Survey Building, 5 East 44th St., 


VALUE LINE 


Investment Survey 


Value Line Survey Building, 5 East 44th Street, N. Y. 17, N. Y. 


Arnold Bernhard & Co., Inc. 
q 
New York 17, N. Y. i 
DNS oc tdeedd tie hacirins o ideas : 
(Please print plainly) § 
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Ciee. 22255: Zone... State..... i 


(annual subscription $120). 
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he leading closed-end investment 

trusts displayed optimism tem- 
pered with caution during the second 
quarter of this year, but there was 
little uniformity in the market poli- 
cies of the individual trusts. At the 
end of June, common stock holdings 
of Tri-Continental Corporation — 
largest of the fixed capitalization 
funds—had been reduced to about 80 
per cent of net investment assets 
compared with 83 per cent three 
months earlier, But on the other 
hand, common stocks constituted 91 
per cent of Lehman Corporation’s net 
assets at June 30 vs. 88 per cent on 
March 31 and General American In- 
vestors and National Shares also in- 
creased the’ proportions represented 
by their equity holdings. 

In the latest quarterly period, pur- 
chases and sales were about equally 
divided whereas in the March quar- 
ter some 59 per cent of the transac- 
tions recorded were on the “buy” side 
of the market. Appreciable buying 
was noted in the utility division, while 


7—Bought— 
No. of 
Shares 


o. of 
Trusts 


AVIATION & AUTOMOTIVE: 
fo ee, See pe: (1) 
General Motors 
Mack Trucks 
North Amer. Aviation (1 

BUILDING & alain ence 
Johns-Manville 
Minn.-Honeywell 

CHEMICAL & DRUGS: 

Allied Chemical 

Hercules Powder 

Johnson & Johnson 

Merck & Co. 

Olin Mathieson 

Parke, Davis 

Schering Corp. 

Union Carbide & Carbon.. ... 

ELECTRONICS: ; 
PE CRS ko one hice 
Carrier Corp. 

Columbia Broad. A & B... 
General Electric 

Hazeltine Corp. 

McGraw Electric 
Motorola, Inc. <S. 
Philco Corp. ey: 
Sprague Electric (2) 
Westinghouse Electric .... 

FOOD, BEVERAGE & TOBACCO: 
American Tobacco 
General Foods 
National Biscuit (1 

MACHINERY & EQUIPMENT: 
Address.-Multigraph 
Deere & Co. 

Int'l. Harvester 
Nat'l. Cash Register 
Worthington Corp. 

MINING & METALS: 
American Metal 
Amer. Smelt. & Ref 
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2,000 
2,900 
3,000 
3,000 


3,000 
26,000 
5,000 


4,000 
4,000 


Trust Managers 5 


hift Holdings 


Closed-end investment companies were more defensively 


inclined during the second quarter than in the opening 


period but showed little sign of 


By Louis J. 


paper shares retained their popularity 
and the retail trade group showed 
signs of regaining favor. However, 
electronics issues lost some of their 
allure while oils were sold on balance 
and railroad shares came in for some 
significant liquidation. 

Important additions to the Lehman 
portfolio included 7,000 Allied Chem- 
ical, 5,000 St. Regis Paper, and 10,- 
000-share blocks of Brown Company, 
Schering, and Tennessee Gas Trans- 
mission. A new 16,000-share position 
was taken in Grand Union while 9,- 
300 Portland Gas & Coke and 10,000 


7——Sold——.. 


No. of No. of 
Trusts Shares 


Climax Molybdenum 


Magma Copper 
National Lead 


American Can 
Amer. Hawaiian 


Colgate-Palmolive 


Connecticut Gen. 


Corning Glass Works 


Filtrol Corp. 
Haloid Company 


San Antonio Gold Mines... 
MISCELLANEOUS: 


outright bearishness 


Rolland 


R. H. Macy were other new faces in 
the Lehman investment list. On the 
selling side, the fund disposed of 10,- 
500 Colgate-Palmolive and 8,700 
Admiral Corporation, along with size- 
able blocks of National Cash Register, 
Merck, Brooklyn Union Gas, and 
United Gas. 

Tri-Continental fortified its port- 
folio with heavy buying of utilities 
(Virginia Electric & Power, lowa- 
Illinois Gas & Electric, Columbus & 
Southern Ohio Electric) along with 
such quality issues as General Foods 
and International Harvester. Sales by 


Significant Portfolio Shift 


-— Bought, 
No. of No. of 
Trusts Shares 
4,000 
1,400 


-—Sold 
No. of No. of 
Trusts Shares 


3,000 
17,000 
2'500 


(1) 


Rah .an ans 
Life 


2,000 
10,500 
5,000 
5,000 


Lincoln Nat. Life Ins 


Maytag Company 
National Distillers 


Neptune Meter 


Newport News Ship. ...... 
Outboard Marine & Mfg... 
Southwestern Life Ins. 


Tennessee Corp. 


2,900 


6,000 
1,000 


Transamerica Corp. 


NATURAL GAS: 


American Natural Gas .... 
Colorado Interstate Gas... 


Columbia Gas 


El Paso Nat. Gas 


Equitable Gas 
Lone Star Gas 
Panhandle East. 


United Gas 
Western Nat. Ga 
OILS: 


Amerada Petroleum 
Anderson-Prichard 


Barber Oil 


Pioneer Nat. Gas 
Republic Nat. Gas 
Southern Production 
Tennessee Gas Trans. 


5,500 
10,800 
eo 2,500 

7,173 
13,100 
S. ssgie” eas 20,845 


15,548 
7,000 
3,006 
6,000 
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the fund covered a wide range of in- 
dustry and included 18,000 Westing- 
house Electric, 22,000 General Elec- 
tric, 20,000 McGraw Electric, 10,000 
Ohio Oil, 19,000 Texas Pacific Coal 
& Oil, 13,000 Florida Power & Light, 
30,000 Lehigh Valley Railroad, and 
20,000 Union Carbide. 

The Adams Express-American In- 
ternational funds were relatively in- 
active in the April-June quarter, ac- 
quiring American Gas & Electric and 
Union Electric of Missouri while sell- 
ing Canadian Pacific, Gulf Oil, and 
Halliburton Oil Well Cementing. Na- 
tional Shares was an active buyer of 
North American Aviation, Mack 
Trucks, Socony Mobil, National Bis- 
cuit, Parke Davis, and National Dis- 
tillers. And General American Invest- 
ors favored some growth situa- 
tions, notably Haloid Company and 
Sprague Electric, while selling 6,000 
Gulf Oil and 2,000 American Hawai- 
ian Steamship. 

The remarkable growth of life in- 
surance stocks (FW, May 25) at- 


the April-June Period 


tracted General Public Service, which 
was a buyer of Connecticut General 
Life, Lincoln National Life, and 
Southwestern Life Insurance. The 
trust also added 6,000 Transamerica, 
5,000 Columbia Gas, 5,000 Lone Star 
Gas, and 5,000 Mission Development 
to its investment holdings. Among tne 
fund’s sales were 10,000 Central Illi- 
nois Public Service, 3,000 Westing- 
house, and 10,800 El Paso Natural 
Gas. 

New positions in Chesapeake & 
Ohio, Equitable Gas, Public Service 
Electric & Gas, and Pure Oil were 
taken by Carriers & General, which 
at the same time eliminated Filtrol 
and Southern Pacific. American 
European Securities sold Westing- 
house Electric and Philco but was a 
purchaser of Interlake Iron. 

The closed-end investment trusts, 
which have dwindled in number dur- 
ing recent years as a result of mer- 
gers, lost another individual member 
during the second quarter when U. S. 
& Foreign Securities absorbed U. S. 


& International Securities in which 
it had previously held a controlling 


‘interest. The continuing corporation, 


U. S. & Foreign Securities, is now a 
non-leveraged fund with a single- 
stock capitalization as a result of the 
retirement of its preferred stock. Ad- 
vantages foreseen as a result of the 
merger include reduced operating ex- 
penses, simplified administrative pro- 
cedures, and a strengthened cash posi- 
tion for the surviving firm. 

As of June 30 there were 29 closed- 
end investment companies holding 
membership in the National Associa- 
tion of Investment Companies, with 
net assets totaling $1.3 billion, up 
from $1.1 billion at the 1954 year- 
end. The closed-end group remains 
much smaller than the 117 open-end 
or “mutual” companies which con- 
tinuously offer new shares to the in- 
vesting public. At mid-year, total net 
assets of the mutual funds stood at 
$7.2 billion, or approximately 85 per 
cent of total assets represented by 
both types of investment companies 





7—Bought—— 7—Sold——, 7—Bought—— ——Sold 
No. of No. of o.of No. of No. of No. of No. of No. of 
Trusts Shares Trusts Shares Trusts Shares Trusts Shares 
Debi Taster os ii eR (1) 8,000 ee eer (1) 10,000 ait 
CHUTE RIE sickks + cdsiaiea’s de (3) 14,419 May Dept. Stores ......... (1) 5,000 sac atk 
Halliburton Oil Well ..... (2) 7,900 Sears Roebuck .......... (1) 2,000 (1) 10,983 
REGO SIE bes wed acw cen hace ne (1) 10,179 STEEL: 
Louisiana Land & Explor.. (2) 2,500 (1) 17,481 Bethlehem Steel .......... es oe (1) 4,000 
Mission Development ..... (2) 8,900 eon phe a BMORTIENE ISOM: . ic ccscccces (13 ~=—:1,500 “ae oni 
i Be PRP ee ane eee (1) 10,000 McLouth Steel ........... (1) 5,000 wea OP 
RUE MM ities wae cat (1) 4,000 as S iiea National Steel ............ stad rea (1) 3,000 
Seaboard Oil of Del. ...... bie whe’ (1) 2,000 Republic Steel ............ as ee (1) 8,000 
Signal Oil & Gas “A”...... “pu Pins (2) 9,903 SE Serer (1) 3,500 iia ace 
SO SEE lie Bs bicwscdae oe (1) 2,200 aa aie SE adi Webete ches 0 ahi aa (1) 4,000 
Socony Mobil ............ (2) 5,000 on TEXTILE: 
Southland Royalty ........ (1) 4,200 vr nee American Viscose ........ (1) 4,000 
Standard Oil (N. J.)...... (1) ~=—1,000 (1) 7,790 TIRES & RUBBER: 
Texas Pacific Coal & Oil.. ... Aa (1) 19,000 Firestone Tire & Rubber... (1) 4,500 hated ates 
Trans. Mt. Oil Pipe Line.. (1) 2,150 wea oda ee 4% wale (2) 4,600 
Union Oil & Gas of La.“A” (2) 8,000 ‘nd wins Goodyear Tire & Rubber.. ees (1) 4,800 
Warren Petroleum ....... eit nae (1) 2,000 UTILITIES: 
White Eagle Oil ......... mae (1) ~=‘1,300 American Gas & Elec...... (2) 4,700 kay a ee 
PAPER: Arizona Public Serv. ...... (1) ‘1,600 whi Ess 
Brown Company ......... (1) 10,000 mie Brooklyn Union Gas ...... dnd avek (1) 10,000 
Crown Zellerbach ........ (1) 2,500 ies ewe Central Ill. Pub. Serv...... wis ee (1) 10,000 
SPN WOM Sta nex. s oh 085.0 sieve ‘eal (1) 5,000 Central & South. West..... (1) 2,400 oa oe 
Eastern States Corp. ...... (1) 5,000 ties Fic 55" Col. & So. Ohio Elec...... (1) 7,100 ies ree 
International Paper ....... vie ens (1) ~—‘:1,000 Consumers Power ........ in eee (1) 5,000 
Powell River Co., Ltd. .... (1) 3,000 ee card's Florida Power & Light.... ... (1) 13,000 
St. Regis Paper ..:........ (1) 5,000 He hig’ General Telephone Corp... ... ee (1) 4,000 
Union Bag & Paper....... yen aa (1) ‘1,000 Dia SLE (1) 3,000 ine weds 
RAILROADS: Iowa-Illinois G. & E...... (1) 8,000 noe ‘cen 
Atlantic Coast Line ....... as: (1) ‘1,800 Middle South Utilities ..... (1) ‘1,500 bees ofan 
Canadian Pacific Rwy. .... ... cade (2) 22,300 Niagara Mohawk Pwr. .... (1) 3,000 (1) ‘1,500 
Chesapeake & Ohio ....... (1) 2,000 oe vik ot Cay SME. vacate peven es aa er (1) =. 2,500 
Ciic.;' 3. & Pectie SR... ... one’ (1) 4,000 Oklahoma Gas & Elec..... ) - ae ve ache 
Lehigh Valley R.R........ (1) 30,000 Portland Gas & Coke...... (1) . 9,300 
Northern Pacific .......... (1) 7,000 Providence Gas .......... (1) 2,600 
Seaboard Air Line........ (1) 2,800 Public Serv. Elec. & Gas... (1) 4,000 
Southern Pacific .......... (1) 3,000 Savannah Elec. & Power.. (1) 3,000 
RETAIL TRADE: Southern Company ....... (1) 4,000 
Dominion Stores, Ltd...... (1) = 3,750 ee ges Union Elec. of Mo. ....... (2) 5,000 eas 
Federated Dept. Stores.... ... i es (1) 2,000 Virginia Electric & Power. (1) 20,000 asd One 
CI NE £8 Sc eds onli (1) 16,000 eer ne a Wisconsin Electric Power. .. ae (1) 5,000 
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Special session of Congress unlikely according to Cap- 


itol Hill observers—AFL report asks end to subsidized 


WASHINGTON, D. C.—The Presi- 
dent suggested, though with de- 
liberate vagueness, that he might call 
a special session. If he does he’ll sur- 
prise everybody. The bills left for 
next year — including road building 
and school subsidies—are of the sort 
that Senators wrangle about, and 
could hardly be expected to agree 
on during a brief emergency ses- 
sion. They had never been labeled 
“urgent.” If they had, the tag of 
urgency would most certainly have 
been questioned. 

As a matter of fact, people on the 
executive side invariably are relieved 
when Congress quits. ““Maybe, we can 
take that up when Congress goes 
home” — one hears that comment in 
almost every department. It’s hard to 
imagine a Cabinet advising the Presi- 
dent to call the Congressmen: -back. 
On the contrary, a Secretary’s im- 
pulse is to expedite their departure, 
once the appropriations and permis- 
sive legislation have been voted. This 
is part of the relationship between 
branches of government, irrespective 
of party. 

If Congress were called back, it’s 
quite obvious, someone would say 
something on the floor every day. that 
was carefully designed to embarrass 
the White House. The details of 
Dixon-Yates would be recited all over 
again, along with castigations of busi- 
nessmen in Government posts. Con- 
gressmen would think up more things 
to investigate. In the end, legislation 
the President wants might not be 
passed anyway. 





Through the autumn there will 
be a great many Committee sessions, 
not all of them designed for political 
advantage. Among non-partisan in- 
vestigations will be Fulbright’s in- 
quiry into proxy fights, examination 
of the transportation policy proposed 
several months ago by a Presidential 
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industrial migration—FRB changes less momentous today 


Committee. Of course, there will also 
be several careful searches for 
iniquity. 


The American Federation of 
Labor’s attack on “subsidized in- 
dustrial migration” in many respects 
repeats the complaints of big city Re- 
publicans, The great difference is that 
AFL has no quarrel, as some of the 
Republicans do, with use of Govern- 
ment electric power to enrich people 
in a selected territory. Cheap power, 
AFL considers to be a_ perfectly 
legitimate lure. 

Some time ago the Treasury ruled 
that municipalities might finance in- 
dustrial plants with tax-exempt 
bonds. Many do it, renting the plants 
to companies. Again, many communi- 
ties allow new industry to go untaxed. 
These are the subsidies AFL attacks 
most. Northern Congressmen many 
times made the same points when they 
proposed limitations on Federal 
financing of school systems. 

It’s said that the migrations of 
steel, autos and other hard goods in- 
dustries were not attracted by subsidy 
but by raw materials, markets and 
labor supply. These industries CIO 
managed for the most part to organize 
anyway. AFL complains against 
what has happened with clothing, car- 
pet and textile companies. 


Present management of the Fed- 
eral Reserve System changes sides 
much more alertly than the old 
boards, which used to hang on to a 
policy as if forever. Consequently a 
switch isn’t as momentous as it once 
was. It’s a reasonable guess that the 
Board will be quick to notice when it 
has gone too far. 

Through the fall, money ordinarily 
hardens unless the Board actively 
keeps it cheap. More currency is used, 
which takes away bank reserves, Loan 
volume rises and with it the amount 


























of reserves the banks have to keep. 
It will be interesting to see to what 
extent, if any, the Board eases things, 
say by buying securities. 


To inquiring reporters, Capital 
Transit spokesmen put the liquidating 
value of the stock at $16 per share, 
repeating the figure Louis Wolfson 
gave Congress. This, so to speak, is 
the first asking price for the equip- 
ment and other fixed assets, whose 
sale may be forced. Actual liquidating 
value may not be known for several 
years. 


The “economic defenses” which 
the new Federal -Trade Commission 
administration now allows seem to 
come to nothing anyway. The de- 
fendants, apparently, have not been 
able to muster the right arguments. 
Outboard, Marine & Manufacturing 
Co., charged with requiring that its 
dealers handle no competing prod- 
ucts, simply showed that its dealers 
didn’t mind. An examiner’s report 
held that this did not justify putting 
it into the contract. 


The men who hold unpaid Gov- 
ernment posts and who sit on the 
various advisory committees don’t 
speak highly of anti-trust chief Stan- 
ley N. Barnes, who repeatedly tells 
them to steer clear of making deci- 
sions or to look as if they were. 

As a matter of: fact, the advice is 
exactly the kind they’d get if they 
asked their own lawyers. Barnes is 
doing no more than keeping them, as 
well as their Departments — Com- 
merce, particularly — out of trouble. 


Right now they’re deep in trouble 


with several investigating committees. 
—Jerome Shoenfeld 
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Brakes on the Boom 





Concluded from page 3 


much too long and still leaves terms 
so liberal that buyers taking full ad- 
vantage of them will not build up any 
equity in the depreciating value of 
their houses for many years after 
purchase. 

The housing market is not the only 
one in which credit terms have been 
abused. The National Automobile 
Dealers Association has just advised 
its members: “In spite of repeated 
warnings from Government agencies, 
banks and finance associations and 
the N.A.D.A. about the threat to 
dealers of crazy credit terms, low 
down payments and long credit terms 
are popping up throughout the coun- 
ry. Signs point to a continued de- 
terioration of sound credit, rather 
than improvement.” 

In the instalment credit field, the 
Government has no power to take 
any action more drastic than the is- 
suance of warnings. But here and 
elsewhere it is obvious that some im- 
provement can be effected by making 
credit more expensive and more diffi- 
cult to obtain. In addition, it is hoped 
that lenders can be induced to exer- 


cise somewhat more caution as a re-- 


sult of the Federal Reserve’s 
mouth policy.” 

It is unlikely that any further 
measures of credit restriction will be 
taken for the present (unless borrow- 
ing on securities becomes excessive, 
in which case margin requirements 
will certainly be raised) since sea- 
sonal influences call for a continued 
rise in legitimate business needs for 
credit over the balance of the year. 
Even the modest actions taken so far 
have come under political attack on 
the ground that they are “saddling 
new burdens of usury on the millions 
who borrow money,” and any further 
credit restrictions would encounter 
more opposition from the Democrats. 

There is no need to fear another 
1953-54 type recession as a result of 
recent credit moves. Inventories are 
not excessive today as they were in 
1953, there is no possibility of a dras- 
tic reduction in defense outlays over 
the next year or two at least, and the 
business recovery has not been in ef- 
fect long enough to have had time to 
build up the numerous distortions 
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A switch in time... saves ! 


Ordinarily, we like to talk about buying stocks — not 
selling them. 

Because we’ve always stood for careful selection in the 
first place... 

Because we like to see people invest in stocks that they can 
live with for years... 

Because we never want to be accused of suggesting any sale 
just for the sake of a possible commission. 

Still time does pass, and investment values do change. 

Maybe a stock you bought a year or two ago was the best 
that your money could buy. 

But maybe that situation has changed. 

Maybe other stocks now offer much better opportunities for 
your investment dollars. 

Keeping abreast of those opportunities here at Merrill 
Lynch is the full-time job of our Research Department, a 
department that analyzes thousands of portfolios each year 
for investors and makes sensible suggestions about stocks to 





buy — and stocks to sell. 





If you’d like their own objective report on the stocks you 
own — an unbiased opinion based — on fact — just ask. 
There’s no charge, no obligation. 


Simply address your letter to my attention. 


Wa ter A. Scoot, Department SE-50 


MERRILL LYNCH, PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 107 Cities 











which were present in 1953 after a 
four-year trade upswing. Skimming 
the speculative froth from the boom 
will actually prolong its life. 


Copper Miners 





Concluded from page 7 


They are known to look with dis- 
favor on any further increase. The 
current quotation is within one cent 
of the historic World War I peak. 
On the other hand, even a price of 
40 cents a pound, which has been 
mentioned freely as. a_ possibility, 
would still be well below the London 
quotation, and there is little question 
that producers could sell their entire 
output at this level for many months 
to come, since in electrical and some 
other applications copper has advan- 
tages over competing materials which 
only the most extreme price differen- 
tial could outweigh. If the U. S. price 
were increased, more Chilean copper 


would come here instead of being di- 
verted to Europe. 

Even if the price remains at 36 
cents for the balance of the year, this 
will still represent an increase of 
some 20 per cent over the average 
1954 quotation, and the year’s produc- 
tion figures will also make a favor- 
able comparison despite the recent 
strike. Thus, earnings of the copper 
industry promise to be sustained at 
high levels for a long time to come, 
with the producers who were able to 
maintain production making a supe- 
rior showing for the third quarter, 
and all producers turning in gratify- 
ing results in the final three months. 


Recent Listings 


New York Stock Exchange 
Aeroquip Corp. ..... common stock, $1 par 
National Fuel Gas...common stock, $1 par 


American Stock Exchange 
North American 


errr Pere common stock, $10 par 
Progress Manufac- 
a re common stock, $1 par 


Standard Factors....common stock, $1 par 
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New-Business Brevities 





Books, Booklets... 

With the easing of world tensions, 
businessmen everywhere may be 
more interested than ever in the 
planned publication in January of a 
new edition of the International Tele- 
phone Directory—to' be published in 
France and distributed here by Pub- 
lishers Consultants, Inc., the 1956 
directory will be a hard-bound two- 
volume affair; its 1,800-plus pages 
will include paid listings from 96 
countries and will be indexed in Eng- 
lish, French, German and Spanish 
(pre-publication price, $20)... . At 
the Center for Social Research of 
Northwestern Untiversity, work is 
under way on a two-volume history 
of the American oil industry which 
will be the most comprehensive ever 
published—the project originated un- 
der a grant by the American Petrol- 
eum Institute, is designed to culmin- 
ate with publication of the two-vol- 
ume tome in 1959 when the domestic 
petroleum industry celebrates its cen- 
tennial. . . . Recently off the press is 
the Directory of American Savings 
& Loan Associations, a 232-page cloth 
bound book with over 6,200 entries— 
publication is by the T. K. Sanderson 
Organization, price $25. 


Office Appliances ... 

Colorful sliding door storage cab- 
inets made with interchangeable parts 
which can be assembled with only a 
Phillips screwdriver form a new of- 
fice furniture line developed by 
Brunswick-Balke-Collender Company 
—top surfaces of the cabinets are 
made of plastic, while honeycomb- 
core construction of larger sections 
provide strength without weight. .. . 
American Lead Pencil Company has 
a new special-purpose pencil—nota- 
tions written with it upon a Diazo- 
type master form won’t reproduce 
when copies are run off, . . . Imported 
from Switzerland is an automatic 
tacking machine which not only sets 
in place a special three-pronged pin, 
but removes and stores them just as 
easily—available from H. F. Grieder, 
the device holds up to 60 pins... . 
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A 29-pound aluminum-framed desk 
for plant or warehouse is mounted 
on rubber-tired ball-bearing casters 
so that it may readily be moved from 
place to place in plant or warehouse 
—introduced by Hamerslag Equip- 
ment Company, it measures 25x20x42 
inches, . . . Handy, and particularly 
suitable for business gift-giving, -is 
the Magni-Cal Rule, a 14-inch metal 
desk ruler combined with a 12-month 
calendar, any month of which may be 
nagnified for easier reading by the 
use of a slide-rule type cursor—intro- 
duced by Myer Rosenberg Premiums, 
it comes in a gift box, may be individ- 
ually personalized. 


Electrical... 

This week Webster-Chicago Cor- 
poration brings to market new ver- 
sions of products in its highly re- 
garded Webcor line—two are tape 
recorders, the other two are three- 
speed high fidelity phonographs. .. . 
A beginner is said to be able to play 
enjoyable music almost immediately 
by an innovation on the Chord Piano 
(see photo below) which will be mar- 


keted this fall as the newest product 
of Janssen Piano Company—briefly, 
by means of colored lights over the 
keyboard which are coded to conform 
with a special music book, the new 
piano player can tell what notes must 
be played with the left hand to pro- 
duce a full chord. ... A clothes dryer 
that dries twice as fast as previous 


models heads the Bendix home laun- 
dry line which was previewed to dis- 
tributors last week by Avco Manu- 
facturing Corporation—both dryers 
and automatic washers this year will 
be available with /'ormica work sur- 
faces in addition .o the conventional 
white top. . . . Meanwhile, the latter 
company’s Crosley division is also 
crowing about its new product line, 
particularly about a transistor-oper- 
ated pocket-size radio that looks like 
a book—the complete new radio line 
has 22 models of all types, while there 
are 15 models in the fall season’s TV 
line. 


Chemicals... 

Driveways made of asphalt can be 
easily repaired with a liquid black-top 
coating material that dries in two to 
three hours to form a hard, durable 
surface —the product of Sylvania 
Chemical Company, it comes in five 
galion cans (good for 300 square 
feet)... . Parker Rust Proof Com- 
pany claims to have found a way to 
by-pass conventional ground coating 
in porcelain enameling without affect- 
ting the quality of the finished job— 
the new method, which of course 
spells costs savings to manufacturers 
whose products are porcelain finished, 
is called the Pre-Namel 410 Process. 
... A synthetic water-soluble product 
which is said to be safe as well as eco- 
nomical as a cutting solution for ma- 
chine tools has been introduced by 
Shell O11 Company—forming a true 
solution rather than an emulsion 
when dissolved in water, Dromus Oil 
E, as this synthetic is called, also 
helps to prevent rusting. ... A resin 
coating product called Thick-Coat, 
recently introduced by Pennsylvania 
Salt Manufacturing Company for use 
on metal, concrete and wood surfaces 
exposed to fumes and spillage of 
chemicals, is being offered potential 
users in a low-cost kit suitable for 
testing purposes—Thick-Coat is nor- 
mally packaged in white, black, green, 
slate gray and silver gray, and may 
be purchased in other colors on spe- 
cial order. 


Building and Repair... 

For the self-do set, there’s now a 
jalousie window kit on the market— 
designed to provide a tight, rattle- 
proof window, the kit is the product 
of ML&B Jalousie Company. .. . 
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New for the professional mason is a 
scaffold that can be raised as the 
courses of brick become higher— 
trade-named as Mobil-Brackets, the 
unit is available from Safway Steel 
Products, Inc. . . . Any quarter-inch 
electric drill can be made to double 
in duty with a new shaper attachment 
brought out by Biddle Manufacturing 
Company — included in the shaper 
kit are three cutters (flute, single 
bead and V-type) while a double bead 
and a matched tongue-and-groove set 
are available at extra cost. 


U. S. Rubber Company now has an 
electric cord for portable tools and 
machinery which is said to be sub- 
stantially stronger than even the 
highest quality cords heretofore avail- 
able—its brand name, the U. S. Latex 
Royal Master Portable Cord. 


Odds & Ends... 

A chorus of approval rings out for 
B. F. Goodrich Company’s revelation 
last week of production of rubber 
heels and soles that won’t leave tell- 
tale marks all over the floor—the 
non-marking rubber heels and soles, 
however, will be available in premi- 
um grades only. . . . August gains 
distinction of sorts not only for finally 
breaking the heat spell this season, 
but also as the month in which credit 


cards good on some 40 railroads from. 


coast-to-coast became available — 
cards will be issued both in the names 
of business concerns for their per- 
sonnel and in the names of individuals 
for personal travel. . . . Milady has 
still another fashion decision to make 
in dressing to go out now that EI- 
gin National Watch Company has 
brought out a 21-jewel Lady Elgin 
Ensemble with four interchangeable 
watch straps—the set of straps come 
in royal red, midnight black, brown 
and gold... . Industry is perhaps one 
step closer to practical production on 
a large scale of tinless cans with the 
development of a tinless organic solder 
by the Dewey & Almy Chemical 
Company, a division of W. R. Grace 
& Company—a thermo-plastic mate- 
rial, the new solder is said to form 
an excellent bond with both plain 
metal and with most lacquer coatings 
used inside of today’s cans. 
—Howard L. Sherman 
When requesting information concerning 
business questions, please address this 
department and. enclose a_ self-addressed 


stamped envelope. Also refer to the date 
of the issue. 
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PIII Lillie 


Is there a way 
of knowing WHEN 
the END ofa 
BULL MARKET 
IS approaching? 


We believe there is. 


OUR STUDIES covering Odd Lot transactions on the New York Stock Ex- 
change for the past 19 years have detected certain internal signs that have con- 
sistently marked the late stages of bull markets. This, of course, does not imply that 
the Drew Studies—or any method of stock market analysis—can call the turn the 
day the market makes its theoretical high. Anyone would be foolish to try. 


BUT INVESTORS who are interested in rational analysis of recent markets 
may find of interest some things that our current Odd Lot Studies are bringing to 
light and what the Odd Lot Indexes are trying to tell us about the trend of things 


in the next few months. 


THE PRESENT Odd Lot Index pattern has not been seen since the late 1945 
and early 1946 period, when that bull market was beginning to wind up. Taken 
together with the banking figures which we have discussed in recent Reports, the 
summer of 1955 shows for the first time a combination of basically unfavorable fac- 
tors. The question is the time element. Neither one is regarded as a pin-pointing 
indication and both tend to be premature. A major top or bottom is actually a pro- 
tracted phase rather than an immediate development. In those terms, we think that 
such a phase started in the spring. 


IT DOES NOT seem too early to be on the alert—even though the critical point 
is not met for a few months. We shall be watching internal stock market develop- 
ments very carefully and the Drew Reports from week to week will faithfully set 


forth our findings. 


OUR STUDIES should be especially significant during the next few months. 
As a prelude, in an important area of the long bull market which has been running 
since 1949 (Dow-Jones 161.60), they may reveal enough in the next 30-60 days to 


indicate their usefulness. 


OUR TWO latest Reports bring the Odd Lot Studies up to date 
and draw unhedged conclusions as to what stage the stock market 


is now in. 


Together with the Monthly Chart of the Odd Lot 


Indexes—both Reports will be sent without charge under the 
terms of the trial offer below. (The Service is regularly $85 a 


year. ) 


"02a, 
TTT 
eee 
"Seann, 
"tee, 


Drew Investment Associates 


53 State Street, 


SPECIAL TRIAL OFFER....00"" 


Boston, Mass. 


[] 4 weeks — $5 
[ ]9 weeks — $8 


Send two latest Reports, Monthly Chart of the Odd Lot Indexes 
and all the Drew Studies for the period indicated. 
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Business Background 





During dog days, factories without air conditioning lose 


about a week's production — Installations are increasing 





OOLER FACTORIES—Man- 
ufacturers of air conditioning 
equipment for industrial use have 
based their sales approach on the 
solid underpinning of efficiency. Fac- 
tory workers, like office workers, do 
better work in moderate temperatures 
than they do when the mercury is 
pressing near the thermometer’s top. 
Manufacturers 
have gone 
along with the 
argument, ad- 
vanced by Car- 
rier, king pin 
in this field; 
and by Buffalo 
Forge, Trane, 
Worthington, 
York and U. S. 
Air Condition- 
ing companies, 
among others. 
As a result, many new plants include 
air conditioning as standard equip- 
ment. Nevertheless, though industry 
is sold on the argument that heat and 
humidity cause work loss, it has been 
difficult to get at the figures of loss. 
It is here that JosEpH A. RosENTHAL 
has something to offer. 


J. A. Rosenthal 


Jersey Survey—Mr. Rosenthal is 
president of Engineers Company In- 
corporated, of Newark, N. J., con- 
sulting engineers and industrial build- 
ing designers. The oil and chemical 
industries are two of the firm’s larger 
customers. To arrive at a measure of 
efficiency as related to temperature, 
Mr. Rosenthal had a survey made of 
75industrial plants in the metropolitan 
New York area. “It was conducted,” 
he recently explained, “to determine 
the difference in performance that oc- 
curs above and below the condition 
of 71 degree effective temperature 
which has been found by the Amer- 
ican Society of Heating and Air Con- 
ditioning Engineers to be the opti- 
mum summer comfort condition in 
the New York area.” So guided, the 
engineers sweated out their test. 


24 


By Frank H. McConnell 





$108 Per Man—The study 
showed that there are more breaks 
for refreshment and personnel close 
down machines earlier during the hot 
days than they do during the rest of 
the year. Idleness of machinery and 
equipment becomes more general, and 
in not a few plants management closes 
down operations entirely without sus- 
pending pay. There is also some cor- 
relation between hot weather and ac- 
cidents. Equipment damage and the 
need of maintenance increase during 
hot spells. In some cases the number 
of rejects during dog days becomes 
appreciable. Boiled down into dol- 
lars, Mr. Rosenthal found that the 
average plant without air condition- 
ing lost the equivalent of $108 in 
wages for each employe during the 
year or somewhat more than a week’s 
factory production as measured in 
hours of normal productivity. “Based 
on this study and our current experi- 
ence,” he added, “we feel that air con- 
ditioning of complete industrial plants 
will play a major role in planning for 
the future.” 


Aeroquip Gains— “Started in 
1940, our company was _ nursed 
through the war years by defense 
contracts and in 1946 was an anaemic 
war baby,” said PEeTer F. Horst, 
president of Aeroquip Corporation, 
on the day before trading in its stock 
was initiated on the New York Stock 
Exchange. All business ten years ago 
was military, but currently industrial 
applications have increased and the 
ratio is fifty-fiity, not counting sales 
of its newly acquired subsidiary, Mar- 
man Products Company. Aeroquip 
makes flexible hose lines with detach- 
able, reusable fittings and self-sealing 
couplings; its new subsidiary manu- 
factures specialized clamps, coupling 
and straps. Net sales of Aeroquip, 
Hurst reported, totaled $18.2 million 
for the nine months ended June 30 
against $14.6 million in the like 1954 
period; net after taxes was $1.2 mil- 
lion against $714,000 for the previous 


fiscal period. During the period 
stockholders’ equity gained from 
$6.31 to $7.65 per share. 


Aro Equipment — Sometimes 
confused with Aeroquip is Aro 
Equipment Corporation which, as 
Vice President RALPH Morrison 
boasts, “makes the things that are 
tough to make.” Aro started out in 
1930 making lubrication equipment 
for service stations. The idea behind 
the company was a solid one: in bad 
times people hold onto their cars and 
older cars require more servicing—in 
good times there are more cars to 
service. And the saturation point has 
yet to be reached. Explained Morri- 
son: “Self-lubrication will become 
standard equipment for all cars.” 
Pleasing its customers has led the 
company from the lubrication field 
into the production of aircraft acces- 
sories (particularly aviation oxygen 
equipment) and pneumatic air tools. 
Already an important factor in auto- 
mation through the manufacture of 
electro-mechanical equipment Aro 
counts on being more important for, 
as Morrison puts it, “we are firm be- 
lievers in research and intend to ex- 
pand both our research and our fa- 
cilities.” 


Consumer Credit View — Busi- 
ness is better than it has ever been 
and is steadily improving—that is the 
essence of what General Acceptance 
Corporation president F. R. WILLs 
told Wall Streeters last week. For 
statistical proof he cited the first half 
figures—“volume up 43 per cent, net 
up 19 per cent.” Nor was that all— 
“total delinquencies and repossessions 
are down 50 per cent or more from 
last year; deferred income rose 8 per 
cent and receivables were up 17 per 
cent. For the full year 1955 the out- 
look suggests the possibility that net 
will exceed the $1.5 million mark, a 
record for GAC.” Last year’s net: 
$1.3 million. A large part of this 
finance company’s business is in the 
automotive field.” 


Foremost Dairies—Scheduled to 
make its bow in Big Board trading 
this week is Foremost Dairies, Inc., 
common. The company ranks third 
in sales in the dairy industry. J. Rob- 
inson-Duff & Company will be spe- 
cialists in the stock. 
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CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: — 1955 1954 


12 Months to June 30 


Brooklyn Union Gas..... $2.60 $2.49 
Central & South West.... 1.96 1.78 
Delaware Power & Lt..... 2.16 1.99 
Equitable Gas ........... 1.93 1.84 
Houston Lighting & Pwr.. 2.27 2.04 
Interstate Power ........ 1.00 0.93 
Kansas City Power & Lt... 2.15 2.11 
Long Island Lighting..... 1.28 1.27 
Middle South Utilities.... 2.23 2.08 
Philadelphia Electric ..... 2.32 2.42 
Pittsburgh Railways ..... 0.40 D0.28 
United Gas Improvement. 2.09 2.26 
Virginia Elec. & Pwr..... 2.44 2.02 

9 Months to June 30 
Ashland Oil & Refining... = 1.11 0.72 
CO’ SP dias Beinn sccs 0.91 0.71 

6 Months to June 30 
Abbott Laboratories ..... 1.13 0.98 
American Cam 2.6 .cc.s0.: 1.19 1.07 
ASBOHICAR TCO fii or vs 3 xtc 0.23 0.19 
American News ......... 0.20 D0.66 
American Tobacco ....... 3.33 2.82 
Anchor Post Products.... 0.89 0.65 
i Perr 2.65 1.82 
gt. Rae ee 0.18 D0.46 
Babcock & Wilcox....... 4.43 4.56 
Baltimore & Ohio........ 4.47 2.37 
Baldwin-Lima-Hamilton 0.23 0.49 
a) renege 418.89 0.66 
Basta Steed o.6ciccccus D012 D0.07 
Bath Iron Works......... 2.88 2.63 
Bethlehem Steel ......... 8.25 5.77 
ERE eats oes c-ven 0.62 1.42 
Bliss & Laughlin......... 2.11 1.36 
Bohn Aluminum & Brass.. 2.13 0.30 
Borg-Warner ........... 2.39 1.35 
BE, BG hictasdsnt axes 2.38 1.77 
British Amer. Oil........ *1.17 *1.10. 
Byrost  JRCMGON, soc evccccs 1.71 1.69 
Campbell Red Lake....... *0.15 *0.13 
Campbell, Wyant & Cannon 3.03 0.81 
Century Electric ......... 0.41 0.26 
Chance Vought .......... 1.63 2.97 
Chicago Rivet & Machine. 3.17 2.09 
Cluett, Peabody ......... 1.18 1.16 
Colgate-Palmolive ....... 1.74 2.20 
Combustion Engineering .. 2.80 2.74 
Cooper-Bessemer ........ 1.42 0.68 
Copperweld Steel ........ 2.14 0.80 
Crown Cork & Seal...... 0.48 0.61 
Dome Mines ............ *0.41 *().40 
Drsyer-BImeris. sicccc ices ce 2.96 2.09 
eR Pore eee 0.82 0.60 
Edison Bros. Stores...... 1.31 1.03 
Electric Auto-Lite ....... 3.91 0.49 
Electrolux Corp. ........ 1.26 0.81 
Bee SU ge tekissaeun 0.09 1.59 
Evans Products ......... 8.26 0.76 
Fairbanks, Morse ........ 1.06 0.85 
Falstaff Brewing ........ 0.95 0.83 
Fansteel Metallurgical ... 1.61 0.52 
Freeport Sulphur ........ 2.45 1.99 
Gair (Robert) ........... 1.32 1.22 
Gen. American Transport... 2.53 2.52 
General Baking .......... 0.21 0.21 
Gen. Precision Equipment. 1.95 Ba 
Gen. Railway Signal...... 1.55 1.51 
Gulf, Mobile & Ohio...... 2.93 2.13 
Hamilton Watch ........ 1.41 2.21 
Heller (Walter E.)...... 1.83 1.78 
Helme (Geo. W.)........ 0.84 0.89 
sf et BY fy eee 0.48 0.73 
Hoffman Electronics ..... 1.58 1.15 
Holland Furnace ........ 0.08 0.05 
Illinois Central R.R....... 3.72 2.60 
Illinois Terminal R.R..... 0.27. D0.03 
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EARNED PER SHARE 


ON COMMON STOCK: — 1955 1954 

6 Months to June 30 
POR $4.33 $3.92 
Inspiration Cons. Copper.. 3.09 2.19 
Interchemical Corp. ...... 2.91 2.32 
Int’l Petroleum .......... 1.11 0.78 
International Salt ....... 4.26 3.54 
International Silver ...... 2.67 2.47 
Intertype Corp. .......... 1.85 1.47 
Island Creek Coal........ 1.21 0.38 
jones & Laughlin......... 3.51 1.84 
i a 2.49 1.96 
Lake Shore Mines........ *0.08 *0.04 
Lees (James) & Sons..... 1.68 1.02 
Mack Trucks .........;. 2.05 0.23 
MastecPilectric ....... 63%: 1.10 1.12 
oe ee eee 2.63 1.53 
McIntyre Porcupine Mines *1.57 *1.36 
McWilliams Dredging ... 2.12 0.18 
(OS Dt eee? 0.65 0.55 
Beeevane CO. noi. vos ones 0.27 0.35 
Mid-West Abrasive ..... 0.73 0.32 
Motor Witeel .....26..083 2.20 1.25 
eee 0.20 0.20 
National Aviation ....... 0.40 0.50 
Nat'l Cash Register...... 0.95 0.86 
National Distillers ...... 0.69 0.63 
Nat’! Vulcanized Fibre... 0.64 0.27 


New York Dock......... 


Norfolk & Western Ry... 2.69 
Northern Pacific Ry...... 3.04 
ie 1.58 
Phillips Petroleum ....... 2.80 
Pittsburgh Plate Glass... 3.50 
Pond Creek Pocahontas... 2.27 
BAN, lec c's cesar 1.46 
DO SG, sac oa bie ea be 2.55 
Reed Roller Bit.......... 0.86 


Revere Copper & Brass... 
Reynolds (R. J.)......... 
Savage Arms ............ 
Schering Corp. .......... 
eee 
Shawinigan Water & Pwr. 
Socony Mobil Oil........ 
Southern Railway 
Stewart-Warner 
i ge ee 
Trans World Airlines. ... 
pa. LS. ee 
Union Bag & Paper...... 
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United Air Lines......... 1.52 81 
United Corp. ..........:. 0.17 15 
U. S. & Foreign Securities 0.28 14 
ey a NS Accoksl scenes 1.57 74 
ee 3.10 56 
Victor Chemical ......... 1.00 12 
Virgen Thy. si. i ss. cess 2.50 38 
Vo fe er 3.32 2.66 
Went @ Bond. .......<.. D0.02. + D0.06 
Western Union Teleg..... 1.08 0.67 
Westinghouse Elec. ...... 1.73 2.75 
Wheeling Steel .......... KY. 2.45 
White’s Auto Stores...... 0.87 0.56 
Woodley Petroleum ...... 0.62 0.48 
Woolworth (F. W.)..... 1.21 1.14 
3 Months to June 30 

paystrom, Wiei? so... -.%i 0.51 0.65 
24 Weeks to June 18 

General Time ........... 1.54 1.77 
12 Months to May 31 

Dow Chemical ........... 1.64 1.42 
12 Months to April 30 

Cosden Petroleum ....... 3.42 2.78 
Soler Amerelt ...... sets 3.03 3.04 


*Canadian currency. {Includes $18.75 non-re- 
curring income. D—Deficit. 














Explore This “LAST FRONTIER” 
FOR PROFITABLE INVESTMENT 


Read OVER-THE-COUNTER SECURITIES 
REVIEW—the exclusive magazine for intelligent 
investors seeking the large profit potential of the 
unmatched, unlisted securities market! 

A full year’s subscription—that brings you 
over 1,000 pages of current, accurate information 
—is only $4.50! 

OCSR is your factual, up-to-date ‘‘explorer’s 
guide” to help you open up the lucrative “last 
frontier” of an investment market still undis- 
covered by many investors. Let OCSR help 
you spot the BLUE CHIPS while they’re still 
GREEN. 


Here’s some of the concise, complete informa- 
tion you'll get every month in OVER-THE- 
COUNTER SECURITIES REVIEW: — (1) 
Monthly Market Review, Corporate Closeups, 
Company Briefs, Earnings, Dividends, Oil & 
Gas News, Initial (‘ground-floor’) Offerings, 
Utility Notes and Forecasts. (2) OCSR’s famed 
Free Literature Service, to obtain topnotch 
broker reports on “‘special situations.” 

Send $4.50 TODAY for Year’s Subscription to: 


OVER-THE-COUNTER 
SECURITIES REVIEW 


Dept. B-4, Jenkintown, Pa. 

P.S.: For $5.00 more you also can receive 
your copy of the 1955-56 Edition of OVER-THE- 
COUNTER SECURITIES HANDBOOK. Con- 
tains write-ups on over 500 unlisted corporations. 
Less than l¢ per write-up. 
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Delta Air Lines, Inc. 
now operating as 





CASH DIVIDEND No. 32 


The Board of Directors of 
Delta Air Lines, Inc. has 
declared a quarterly divi- 
dend of 30c per share on 
the capital stock of the 
company, payable Sep- 
tember 5 to stockholders 
of record at the close of 
business on August 17. 


Delta Air Lines, Inc. 


acs Offices: Atlanta, “JY 
Teartelthay wlek DE SOTO 
DODGE ASO PIT a2 CHRYSLER 


YOU GET THE GOOD THINGS FIRST FROM CHRYSLER CORPORATION 









































DIVIDEND ON 
COMMON STOCK 


The Directors of Chrysler Corporation 
have declared a dividend of seventy- 
five cents ($.75) per share on the 
outstanding common stock, payable 
September 13, 1955 to stockholders 
of record at the close of business 
August 15, 1955. 


NICHOLAS KELLEY, Jr., 
Secretary 
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DIVIDENDS DECLARED 





To receive a dividend, stock must be 
purchased before ex-dividend date, which 
normally is three days before the record 
date. 

Record 
Date 

9- 9 

9- 9 

9- 2 


Pay- 
Company able 
Allied Laboratories ...Q30c 10- 1 
Do 10- 1 
Allis-Chalmers 9-30 
Do 4.08% pf 9- 5 
Do 34% pf 9- 5 
Amalgamated Leather 
WIE. cccetestciets Q75 
Amer. Bakeries 
Do 44% pif... 
Amer. Chain & Cable. O50e 
Amer. Chicle Q62%c 
Amer. Home Prod...+M20c 
Amer. Investment 
(Ill.) 5%4% pf..Q$1.31% 
Amer. Laundry Mach..Q50c 
Amer. Mach, & Fdry..Q25c 
Amer. Metal Ltd 
Do 44% pi..... 
Amer. Metal Prod- | 
ucts 514% pf 
Amer. Water Works 
6% 


2 ‘© 
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os 
Os 9000900 
. DH whe 
= Oulu ut ow 
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Amer. Zinc-Lead & 
Smelting $5 pf... ..0Q$1.25 
Archer-Daniels-Midland.50c 
Armstrong Rubber 
i. 
Ashland Oil & Ref 
Do $5 pf. econ Q$1.25 


_ 
Ty 
—_ 


90.9 G0 


WWHWHKKWD 


Atlas Corp. 
Atlas Powder 
Automatic Steel 
Products $0.30 pf 
Baltimore Gas & 
Electric a pf.0$1.12% 
Do 4% pf. Q$1 
Belden Mig. 
Belding Heminway .. 
Bell & Howell 
Ye ee Q$1.061%4 
oe  ) © Q75c 
Bridgeport Brass 
41470 pl. .....20.. 056%c 
Bristol-Myers 
3) eee Q9334c 
ee 
er Q$1.25 
Butler Bro5... ..« ..660.00.cue 35¢ 


Cannon Mills 


2 PRR 
_— 


Central Illinois it; 
Cent. Illinois P. S 
Century Ribbon Mills.Q7%c 
Chic. Pneumatic 

Tool $3 pf 
Chrysler Corp. ......... 75c 
Clark Controller 
Clark Equipment 
Colonial Sand & Stone. Q5c 
Cone Mills 


000 OO 


Do 
Copperweld Steel 
SS eee Q75c 
Q62%c 
Crane Co. 334% pf..£Q9334c 
Crown Cork & Seal 
* i er ee Q50c 
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Company 
Cushman’s Sons 


Fe Oh. vicncs .oveun Q$1.75 
Dana Corp. 


Dayton Power & 
Light 
Do 3.75% pf. A...Q933%4c 
Do 3.75% pf. B...Q9334c 
Do 3.90% pf 

Delaware Pr. & Lt. 


Dixie Cup 5% pf... 
Dobeckmun Co. 
Eagle-Picher 
Edison Bros. Stores 
a eee Q$1.06%4 
Empire District 
Electric 
Endicott Johnson 
a ROOT Q$1 
Fajardo Sugar 
Pawtek Gere. ..< 2.46403 10c 
Firestone Tire 
te ere Q$I. 12% 
Flintkote Co. $4 pf... 
Garrett Corp. 
General Foods 
General Outdoor 
Advertising 6% pf..Q$1.50 
General Tire Q50c 
Globe-Union 
Grace (W. R.) 
Grant (W. T.) 
Do 334% pf 
Gulf Mobile & Ohio. ..Q50c 
Hamilton Watch 
ih OO ee O$1 
Hilton Hotels 
Homestake Mining ... 
Houston Lighting & 
Power 
Int’! Cellucotton 
Int’! Cigar Mach’y.... 
Int'l Paper 


Q62%40 


Iron Fireman QO 
Jefferson Lake Sulph..Q40c 
Do 7% pi 35 
Kern County Land.... 

Kidde (Walter) 
Kinney (G. R 


Lone Star Gas 
Do 4.75% pf..... 


Master Electric 
Magnavox Co. 
McCord Corp. 
$2.50 pf. 
McGraw-Hill Pub. ... 
Mead Johnson 
Merck & Co. 
See Ok itesed Q$1.06 a 


MerritChapman & 
Scott 
Midwest Oil 
Minn.-Honeywell Regula- 
tor 3.30% pf Q82%c 
Minn. Mining & Mfg..Q40c 
Do $ pf Q$1 
Minnesota Power & Lt. 
ye ST eee Q$1.25 
Motor Wheel 050c 
Mountain Fuel Supply.Q30c 


Record 
Date 


8-12 
9- 2 
10- 5 


8-16 
8-16 


Pay- 
able 


9- 1 


8-16. 


8-16 


9- 9 
9- 9 
9- 9 


ee 


eo; 
\O ps 10 0 


o Oo 
—_ 





Record 
Date 


Pay- 
Company able 
Nat’] Container 
_&. BSP eee Q31%c 
Nat’l Cylinder Gas 
4547 gre 9 Q$1.1834 


Q$1.06 
Q40c 


9- 9 
9- 1 
9- 1 
9-10 
9-15 


9- 1 
9-15 


8-19 
8-15 
8-15 
8-17 
8-15 
8-18 
8-19 
10-10 


9-19 


National Dairy 
National Distillers 


Nat’! Supply 
414% pi. ....... Q$1.12% 10- 
New Jersey Pr. & Lt. 
4.05% pf. ...... Q$1. "a 10- 


10- 
Newberry (J. J.) . 
No. Amer. Cement _ 


Northrop Aircraft . 

Ohio Oil 

Oxford Paper $5 pf..Q$1.25 
Pac. Tel. & Tel ” 


Pre 
ee DO 
cnn 


Parkersburg-Aetna 
Pitts. Coke & Chem...Q25c 


Do $4.80 pf 

St. Joseph Lead 

Sheaffer Pen Q 

Signode Steel Strap. arta 

Singer Mfg. Q50 

Socony Mobil Oil 

So. Amer. Gold... 

Stand Dredging 
1.60 pf. 


Co PrPPppPqapda 
ML e ee Le 
RNDOSOS 


.Q12%ec 


ee 
Do 
CO Ut et =O Aen b> 


he rid 
— em CC) Co 


Do 
Stand. Oil (N. J.)... Si 25 
Sterling Drug Q60c 
Tilo Roofing 
Timken Roller Bearing.75c 
Truax-Traer Coal 

SED OMe a nceen stent Q70c 


ee ont. 
al S) DO hd 
lo eRe) ou 


Tung-Sol Elec. ...... ‘wae 
Union Elec. (Mo.).. 

Un. Aircraft 

Un. Board & Carton. “Opec 
United Elastic 

Van Raalte 

Virginian Ry. ........ Q62c 
Vulcan Detinning 


PRO RO! 


PERI 
— et CD) 
m= COO MOD 


—) 


pf. Q 
WashingtonWaterPr. Q42%c 
Western Auto Supply 

SOO 06.3 iso Q$1.20 
Westinghouse Elec. ..Q50c 
White Motor 

ee Q$1.31% 
Wilson Co. 

06.25 HEe.. i655 Q$1. 06% 

Woodward Iron ..- Q$1 


CD Oo OD © 


Prentice-Hail 3% 9-30 9-1 


*Canadian currency. ‘Reprinted to correct 
dates. tCompany does not have $2 preferred 
stock; data (FW, Aug. 10) should have read 
Crown Cork & Seal $2 preferred. E—Extra. 

M-—Monthly. Q—Quarterly. 
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Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more or may be postponed. 


Aug. 17: American Metal Products; 
American Stores; American Telephone 
& Telegraph; California Water Service; 
City Investing; Conde Nast Publication; 
Continental Oil; Crucible Steel; Driver- 
Harris; El Paso Electric; Gatineau 
Power; Gaylord Container; Great West- 
ern Sugar; Grumman Aircraft; Hastings 
Manufacturing; Hercules Cement; In- 
ternational Cellucotton Products; Island 
Creek Coal; Johns-Manville; Louisiana 
Land & Exploration; Midland Steel 
Products; Pacific Tin Consolidated; 
Pond Creek Pocahontas; Raybestos- 
Manhattan; Reeves Bros.; Rotary Elec- 
tric Steel; Solar Aircraft; Stroock (S.) 
& Co.; Talcott (James); Texas Power 
& Light; Toklan Oil; United-Carr Fas- 
tener; United States Tobacco; Univer- 
sal Match; Utah Power & Light; Vis- 
king Corporation; Wisconsin Hydro- 
Electric; Wisconsin Power & Light; 
Worthington Corporation; Youngstown 
Steel Door. 








TEXAS PACIFIC COAL AND OIL COMPANY 


4 Baa 
a *e 
@ ¢ 
Cash Dividend ® 7 
No. 184 , = 
Sept. 22,1955 ® - 
“> Hg 
’ 
« 2a ad 


At the regular monthly meeting held July 
27, 1955, the Board of Directors declared 
a regular cash dividend of 45 cents a 
share, payable Sept. 2, 1955, to stock- 
holders of record as of close of business 


Aug. 11, 1955. 
By R. SEIBEL, Secretary 














STANDARD OIL COMPANY 


(INCORPORATED IN NEW JERSEY) 


The Board of Directors 
has declared a 


Cash Dividend on the capital stock of 
$1.25 per share on August 
4, 1955. This dividend is 
payable on September 10, 
1955, to stockholders of 
record at the close of busi- 
ness on August 15, 1955. 

30 Rockefeller Plaza, New York 20, N. Y. 


CONTINENTAL 
€ 


CAN COMPANY, Inc. 


A regular quarterly dividend of ninety- 
three and three-quarter cents ($.9334) 
per share on the $3.75 cumulative pre- 
ferred stock of this Company has been 
declared payable October 1, 1955, to 
stockholders of record at the close ot 
business September 15, 1955. 


LOREN R. DODSON, Secretary 


AUGUST 17, 1955 














Aug. 18: Abitibi Power & Paper; 
Amalgamated Sugar; Century Electric; 
Chamberlin Co. of America; Commer- 
cial Credit; Commonwealth Water; 
Compo Shoe Machinery; Diana Stores; 
Eastern Gas & Fuel; Emporium Cap- 
well; Federal Pacific Electric; Florida 
Power Corporation; General American 
Transportation; Grace (W. R.); Hewitt- 
Robins; international Harvester; Joy 
Manufacturing; Lily-Tulip Cup; Na- 
tional Lock; New Jersey Water; Ohio 
Water Service; Paramount Pictures; 
Puget Sound Pulp & Timber; South 
Pittsburgh Water; Southern Pacific 
Co.; Texas Electric Service; Under- 
wood Corporation; Union Electric (Mis- 
souri); Union Wire Rope; Wabasso Cot- 
ton; West Virginia Pulp & Paper. 


Aug. 19: Bayuk Cigars; Brown Rub- 
ber; Central Fibre Products; Coro Inc.; 
Duval Sulphur & Potash; Glidden Co.; 
Greenfield Tap & Die; Kansas City 
Southern Railway; Lehn & Fink Prod- 
ucts; Madison Gas & Electric; Mangel 
Stores; Maryland Shipbuilding and Dry 
Dock; Mesta Machine; Niles-Bement- 
Pond; Ogilvie Flour Mills; Reliance 
Manufacturing; U.S. Freight; Virginia 
Electric & Power; Young (L. A.) Spring 
& Wire. 

Aug. 22: American Express; Bridge- 
port Brass; California-Pacific Utilities; 
Climax Molybdenum; Colorado Fuel & 
Iron; Commercial Solvents; Dixon 
(Jos.) Crucible; Draper Corporation; 
Ex-Cell-O Corporation; Hall Printing; 
New Orleans Public Service; Seattle 
Gas; Sprague Electric; Todd Shipyards; 
Victor Equipment; Whitin Machine 
Works. 


Aug. 23: Alco Products; American 
Sugar Refining; Angostura-Wupper- 
mann; Arkansas-Missouri Power; Ar- 
nold Constable; Bausch & Lomb Op- 
tical; Bucyrus-Erie; California Ink; Can- 
ada Dry Ginger Ale; Claussner Hosiery; 
Consolidated Cigar; Crane Co.; Cun- 
ningham Drug Stores; Eastern Malle- 
able Iron; Eastern Stainless Steel; Food 
Fair Stores; Garrett Corporation; Glen- 
more Distilleries; Byron Jackson; Julian 
& Kokenge; National Gypsum; New 
Jersey Natural Gas; Newmont Mining- 
Niagara Alkali; Niagara Mohawk Power; 
Northern Indiana Public Service; Oliver 
Corporation; Olympic Radio & Tele- 
vision; Pennsylvania Power & Light; 
Rhinelander Paper; Ruberoid Co.; Safety 
Car Heating & Lighting; South Porto 
Rico Sugar; Sundstrand Machine Tool; 
Tucson Gas Electric Light & Power; 
U. S. Cold Storage; Ward Baking. 


Aug. 24: Acme Electric; American 
Agricultural Chemical; American Bosch 
Arma; Atlantic City Electric; Automatic 
Canteen; Bell Telephone of Canada; 
Bendix Aviation; Bohack (H. C.); Bris- 
tol Brass; Bullard Co.; Chicago Burling- 
ton & Quincy Railroad; Commonwealth 
Edison; Curtiss-Wright; Elliott Co.; 
General American Investors; Glen Al- 
den; Hertz Corporation; Indianapolis 
Power & Light; International Salt; In- 
terstate Department Stores; Interstate 
Power; Lone Star Cement; Lone Star 
Gas; Marlin-Rockwell; Mt. Vernon- 
Woodberry Mills; Nachman Corpora- 
tion; Newport Industries; Ronson Cor- 
poration; South Carolina Electric & 
Gas; Standard Factors; Sylvania Elec- 
tric Products; United Gas Corporation; 
Vulcan Detinning; Waldorf System. 





CLARK 


EQUIPMENT 


Dividend olice 


The Board of Directors of the Clark 
Equipment Company today declared 
the following dividends: 


Common Stock—A quarterly dividend 
of 75 cents per share, payable Sep- 
tember 10, 1955, to shareholders of 
record at the close of business August 
26,1955. 


Preferred Stock—The regular quar- 
terly dividend of $1.25 per share 
payable September 15, 1955, to share- 
holders of record at the close of busi- 
ness August 26, 1955. 


G. E. ARNOLD 
Secretary 






August 5, 1955 
| 

















PHILADELPHIA ELECTRIC 
COMPANY 


Cdl Fiiios 


Dividends of 45 cents a share on 
the Common Stock and 25 cents a 
share on the $1 Dividend Prefer- 
ence Common Stock, have been 
declared payable September 30, | 
1955, to stockholders of record at | 
the close of business on Septem- || 
ber 2, 1955. 


i 
Checks will be mailed. | 
C. WINNER, | 














Treasurer 























More ThanYou Need $5.00 


You need your copy of the NEW 
OVER-THE-COUNTER SECURITIES 
HANDBOOK (1955-56 Edition) 


You already know this if you are one of the 


thousands — including investors, brokers and 
salesmen — who bought out the entire 1954 
edition. New Handbook gives thousands of basic 


investment facts; analyzes more than 525 leading 
industrial and _ utility unlisted corporations, 
describing business, products, dividend history, 
sales, earnings — every available fact that can 
guide the investor in this important market. 
Fully indexed. Directory of unlisted dealers and 
brokers. For ovostpaid copy, send $5.00 to: 
Over-the-Counter Securities Handbook, 
Section 9F Wa, Jenkintown, Pa. 

















LION OIL / 


COMPANY 


A regular quarterly } 
dividend of 50¢ per share 
has been declared on the 
Capital Stock of this Company, pay- 
able September 15, 1955, to stockholders 
of record August 25, 1955. The stock 
transfer books will remain open. 

E. W. ATKINSON, Treasurer 
August 3, 1955. 
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Street News 





A. T. & T. tools up for record-size debenture issue—Offer- 


] ing expected to be made in late summer or early autumn 


merican Telephone & Telegraph 
Company is tooling up for emis- 
9 sion of the largest volume of securities 
M ever issued in one operation by any 
borrower in history, excepting the 
United States Government’s war 
issues and their subsequent refund- 
ings. Telephone is authorized to sell 
up to $650 milkon of convertible 
debentures to its stockholders, who 
have had plenty of time to arrange for 
taking up their share. The latest on 
the timing of the offering is that it 
will come in the late summer or early 
autumn. That word comes from a 
letter sent to former Bell Telephone 
employes who worked on the six 
previous postwar convertible deben- 
ture issues. That letter was among 
the first steps in building up an or- 
ganization to handle the issue. 

The organization will function in 
the building occupied as the New 


York store of John Wanamaker up to— 


last winter. Vacant space rentable on 
a temporary basis and large enough to 
house an organization of this magni- 
tude is hard to find. even in a city as 
large as New York. General Motors 
was fortunate to find space at the foot 
of Wall Street early this year when it 
floated an issue less than half as large 
and involving about one-third as 
many stockholders. A. T. & T. is con- 
fronted with the stupendous task of 
creating a clearing house for nearly 
52 million subscription rights held 
by over 1.3 million stockholders, only 
one in six of whom will have the exact 
number of shares to buy an even $100 
of debentures, or a multiple thereof. 
The other five will have too many or 
too few rights. They will want to seli 
some or buy some. 


Since World War II, A. T. & T. 
has carried out six convertible deben- 
ture offerings—none of them under- 
written—involving a total outlay of 
$2.6 billion. All but about $60 mil- 
lion of these have been converted into 
stock upon payment of about $1 bil- 
AUGUST. 17, 1955 


lion by debenture owners. The fact 
that the amount of negligence among 
stockholders was reduced to less than 
2 per cent attests to the efficiency of 
A. T. & T.’s money-raising organiza- 
tion. Due credit goes also to the 
Bankers Trust Company which sup- 
plied the nucleus of the organization 
for all six issues and will function 
similarly in the next one. 


There was a time—but not since 
World War II—when the Federal 
Reserve discount rate was really a 
punitive rate and intended as such. In 
other words, commercial banks paid 
more to borrow from the Federal 
than they charged on their own loans 
to customers. But that situation has 
changed. After the recent increase in 
the Federal’s rate the charge became 
only 2 per cent (except for 2% per 
cent in the Cleveland district), 
whereas the commercial banks had 
just raised their prime rate to 3% 
per cent. Obviously, changes in the 
Federal’s discount rates are now 
recognized as one of the signals that 
the credit regulating authorities send 
up to let the banking community, as 
well as business and industry gener- 
ally, know what the Federal’s policy 
is. The Federal never sends out a 
bulletin reading “our policy has 
changed from mild restraint to severe 
restraint,” or vice-versa. Banks recog- 
nize a rise in the Federal discount 
rate as a signal to exercise greater 
care in screening loan applications. 


The chairman of the United 
States Steel Corporation said at the 
last quarterly press conference that 
he saw no evidence of an inventory 
build-up. That is one of the subjects 
about which the Federal Reserve au- 
thorities are most concerned at this 
stage of the business boom, Later 
on, that concern could change to real 
anxiety. They don’t worry as long as 
production and actual consumption 
are in approximate balance. 





Common and 
Preferred Stock Dividends 


The Board of Directors of Safe- 
way Stores, Incorporated, on 
August 2, 1955, declared the 
following quarterly dividends: 


60¢ per share on the 
$5.00 par value Com- 
mon Stock. 


$1.00 per share on the 
4% Preferred Stock. 


$1.0714 per share on 
the 4.30% Convert- 
ible Preferred Stock. 
Common Stock dividends and 
dividends onthe 4% Preferred 
Stock and 4.30% Convertible 
Preferred Stock are payable 
October 1, 1955 to Stockhold- 
ers of record at the close of 
business September 14, 1955. 
DRUMMOND WILDE, See. 
August 2, 1955 



































CSF 


THE DAYTON POWER 
AND LIGHT COMPANY 


DAYTON, OHIO 
132nd Common Dividend 

The Board of Directors has declared a 
regular quarterly dividend of 50c per 
share on the Common Stock of the 
Company, payable on September 1, 
1955 to stockholders of record at the 
close of business on August 16, 1955. 

GEORGE SELLERS, Secretary 
August 5, 1955 

















REAL ESTATE 








NEW YORK 





Shelter Island. New York 
Summer or Year-Round House 


Well-built, insulated house, recently constructed, 
furnished. 100 ft. waterfront, safe harbor, swim- 
ming, boating. 4 bedrooms, 2 baths plus beach 
shower. Living roem (with fireplace) & 2 bed- 
rooms downstairs, pine paneled. Closets in bed- 
rooms, storage cabinets in hall & kitchen. Boat 
garage basement under entire house, mostly above- 
grade. Deepfreeze, new clectric refrigerator and 
hot-water heater. Fireproof roof, J-M_ color-im- 
pregnated shingles 1 2/10 acres, oaks, dogwoods, 
blueberries, raspberries, perennials. Adjacent 2000 
acre forest. Enchanting view. $26,000. 


CELESTE SHIEBLER 
Real Estate 


Sh. 9-0026 Shelter Island Heights, N. Y. 
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STOCK FACTOGRAPHS 





The Best Foods, Inc. 





Incorporated: 1898, New Jersey, as American 
Linseed Co.; name changed to Gold Dust Corp. 
in 1928, to Hecker Products Corp. in 1936, and 
present title in 1942. Executive office: 1 East 
48rd Street, New York 17, N. Y. Annual meet- 
ing: Fourth Wednesday in September at 15 Ex- 
change Place, Jersey City 2, N. J., or in New 


York, N. Y. Number of stockholders: 21,363. 


Capitalization: 

EP TRA ONE. oc. kunnen eek. None 

Capital stock ($1 par)........... 1,500,000 shares 
Business: Company is among the 


leading producers of (1) food special- 
ties, including margarine, mayonnaise, 
variated dressings, cake flour and 
cereals, pickles, refined edible oils; (2) 
shoe polishes and allied products; and 
(3) household, fabric and Easter egg 
dyes. Trade names include Nucoa, Best 
Foods, Hellmann’s, Old Homestead, 


Presto, H-O, Force, Fanning’s, Bread 
and Butter, Shinola, 2-in-1 and Rit. In 
1955, acquired Rosefield Packing and 
Good Foods, Inc. 


Financial Position: Working capital 
June 30, 1954, $24.3 million; ratio, 3.3- 
to-1; cash, 4.2 million; U. S. Gov’ts, 
$15.3 million. Book value of stock, 
$26.65 per share. 


Dividend Record: Payments 1927 to 
date. 


Outlook: Sales volume should be 
fairly. well maintained although it is 
not immune to variations in consumer 
purchasing power. Wide diversification 
helps to offset keen competition. Earn- 
ings, however, are often subject to wide 
fluctuations due to raw material price 
variations (inventories are not valued 
on a “lifo” basis). 


Comment: Shares are improving but 
still speculative. 


DATA ON STOCK 
Years ended June 30: -—Calendar years—, 


Earn- j{Earn-  Divi- 

ings ings dends Price Range 
1947.. $1.53 $3.53 $2.20 32%-19% 
1948.. 6.36 6.86 8.75 374-25 
1949.. 3.14 401 2.50 36 -25 
1950.. 4.56 5.69 3.00 3956-31% 
1951.. $4.04 §38.20 3.00 37 34-32% 
1952.. x2.56 y3.28 2.50 36%-29% 
1953.. 2.80 2.80 2.50 37%-30 
1954.. x3.29 y3.70 2.50 41%-30% 





*Before contingency reserve debits or credits. 
+After such adjustments. {Before net inventory 
write down less tax credit. §After such adjust- 
ment. x—Before credit from former tax re- 
serves. y—After such credit. {Nine months to 
March 31 vs. $2.08 in like 1953-54 period. #To 
August 9. 





Hoffman Electronics Corporation 





Incorporated: 1932, California; name changed 
from Hoffman Radio Corp. in 1954. Office: 
3761 South Hill Street, Los Angeles 7, Cali- 


fornia. Annual meeting: First Monday in May. 
Number of stockholders: 3,005. 

Capitalization: 

Long term debt (notes payable). $2,800,000 
Common stock ($0.50 par)...... *721,528 shares 





*Hoffman family owns directly and indirectly 
156,405 shares (21.9%). 


Business: Manufactures television, 
radio, phonograph and combination re- 
ceivers, and electronic apparatus for 
the armed services. In 1954 took over 
service warranties, parts, inventories 
and most distributors of Stewart- 
Warner television and radio receivers. 
In 1955, acquired Analyzer Corp. 


(Analog computers) and National 
Fabricated Products (silicon junction 
diodes and solar batteries); also li- 
censed by Federal Tel. & Tel. to manu- 
facture Tactical Air Navigation sys- 
tems. 


Financial Position: Working capital 
March 31, 1955, $9.7 million; ratio, 
2.9-to-1; cash, $2.8 million; U.S. Gov’ts, 
$1.5 million. Book value of stock $9.41 
per share. 


Dividend Record: Cash payments in 
1947 and 1950 to date (earlier records 
not available). 


Outlook: Military electronics business 
accounts for approximately 60 percent 
of sales volume, and company’s trade 
position in TV manufacturing is mar- 
ginal. Thus, earnings prospects depend 


largely on Government arms policies. 
Comment: Stock is highly speculative. 


*DATA ON STOCK 
Years ended December 31: 


Earnings Dividends {Price Range 
1947... D$0.15 $0.05 1%— i 
1948... 0.44 None 2— % 
1949... 2.50 None 744— lv 
1950... 3.37 0.75 174— Tis 
1951... 0.80 0.50 14 — 7% 
1952... 2.84 0.25 154%4—10% 
1953... 2.07 1.00 16%—12% 
1954... 2.08 1.00 244%4—13% 





*Adjusted for stock splits, 3-for-2 and 4-for-3, 
both in 1950. {Listed New York Stock Exchange 
January 10, 1955 (subsequent price range 
$13,—2114); previous quotations 
counter bid prices. D—Deficit. 


over-the- 





Storer Broadcasting Co. 





Incorporated: 1927, Ohio; name changed from 
Fort Industry Co. in 1952. Office: 1177 Kane 
Concourse, Bay Harbor Island, Miami Beach 41, 
Fla. Annual meeting: Second Tuesday in April. 
Number of stockholders: 1,500. 

Capitalization: 
Long term debt 


Long term debt..............++ $10,446,960 
~Common stock ($1 par) ...... 525,500 shares 
Class B common stock ($1 par)+1,686,500 shares 





*Common may receive cash dividends without 
payments on Class B common; latter is con- 
vertible into former share for share; vote alike. 
+All owned by Storer family, representing 76.2% 
of voting power. 


Business: Company and subsidiaries 
own and operate six radio stations 
(Toledo, Wheeling, Atlanta, Miami, 
Detroit and Birmingham) and six tele- 
vision stations (Toledo, Detroit, At- 
lanta, Birmingham, Cleveland and 


Portland, Ore.). Owns Empire Coil 
Co., which manufactures coils. and 
transformers for the electronics indus- 
try; 46.5%-owned Standard Tube Co. 
makes electric welded steel tubing. 
Owns the daily newspaper Miami 
Beach Sun. 


Financial Position: Working capital 
December 31, 1954, $1.6 million; ratio, 
1.2-to-1; cash and equivalent, $5.4 mil- 
lion. Book value of combined stocks, 
$0.13 per share. 


Dividend Record: Common, Class B 
and old common stocks, 1933 to date. 


Outlook: Location of most of the 
company’s radio and television stations 
in heavily populated industrial areas 
of the Mid-West or growing South is 
a favorable factor, but over-all results 
—which are largely determined by the 


volume of advertising revenues—doubt- 
less will tend to follow changes in the 
general business cycle. 


Comment: Shares constitute a growth 
speculation. 


*DATA ON COMMON STOCK 
Years ended December 31: 


yEarnings Dividends {Price Range 
1947.... $0.22 ie! Veeene ry 
1948.... 0.21 ee Sere ey tA 
1949... 0.22 (ee ee 
SO son ee ee, he eaeeeaons 
1951.... 0.59 5 1 iret Papa Se APs 2 
1952.... 0.68 Oe «ites seasawan 
1953.... 0.94 0.22% 14%—14 
1954.... 1.62 0.81% 38%—14% 





*Adjusted for 2-for-1 stock split in 1955. fOn 
combined common and class B common stocks. 
tListed New York Stock Exchange July 2, 
1955; previous quotations are over-the-counter 
bid prices. N.R.—Not reported. 





Temco Aircraft Corp. 





Incorporated: 1946, Delaware; name changed 
from Texas Engineering & Manufacturing Co. 
in 1952. Office: P. O. Box 6191, Dallas 2, Texas. 


Annual meeting: April 1. Number of stock- 
holders: 6,250. 


Capitalization: 
Long term debt (mortgage notes) $366,800 
Common stock ($1 par)....... *1,676,847 shares 





*About 13% controlled by Director Byrd and 
family. 

Business: Produces major assemblies 
for aircraft manufacturers; also does 
conversion and overhaul work for do- 
mestic airlines and U. S. Air Force. 
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Financial Position: Working capital 
March 31, 1955, $7.9 million; ratio, 1.4- 
to-1; cash and temporary cash invest- 
ments, $3.3 million. Book value of 
stock, $5.30 per share. 


Dividend Record: Payments 1949 to 
date. 


Outlook: Company’s sales volume and 
profits will continue to depend largely 
on Government procurement policies; 
and unless it is successful in its plans 
to build and design its own aircraft, it 
is vulnerable to integration plans of its 
major customers. 


Comment: Stock is speculative. 
*DATA ON STOCK 

Years ended December 31: 

Earnings Dividends §PriceRange 
1968 ...... QOmB- FOROS va ccuwese. 
1949.... 0.51 0.11 1%— % 
3060..:... 08 .i- POE 4 —1% 
1951.... 0.70 0.11 5u4— 3% 
Wee..i. LIS FR 53%— 3% 
1953.... 1.59 0.27 6%— Ars 
1954.... 1.75 0.60 16%— 5% 





*Adjusted for 4-for-1 stock split in 1949 and 
all steck dividends. {Paid stock dividends: 
100% in 1950, 20% in 1952, 50% in 1954. 
§Listed New York Stock Exchange May 2, 1955; 
previous quotations over-the-counter bid prices. 
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American Viscose Corporation 





Incorporated: 1922, Delaware; established 1910. 
Office: 1617 Pennsylvania Boulevard, Philadel- 
phia 3, Penna. Annual meeting: First Monday 
in May. Number of stockholders: Preferred, 
1,661; common, 18,059. : 


Capitalization: 
Long: "OREM. GOMES. 6 ihe Sib biwdecebadobews None 
*Preferred stock 5% cum. 

(S200 Smaey  s . SSSEE. chccdecce 197,989 shares 
Common stock ($25 par)....... 4,095,918 shares 





*Callable at $115. 


Business: Makes continuous-filament 
Avisco viscose rayon textile and tire 
yarns; staple fibres and acetate yarns. 
Sylvania Division makes cellophane, 
cellulose meat casings and other cellu- 


lose products. Chemstrand (jointly 
owned with Monsanto) makes nylon 
and Acrilan fibres, Ketchikan (owned 
with Puget Sound Pulp) opened a new 
pulp mill in Alaska in mid-1954. 


Financial Position: Working capital 
June 30, 1955, $77.8 million; ratio, 3.4- 
to-1; cash, $50.7 million. Book value of 
common stock, $54.81 per share. 


Dividend Record: Regular payments 
on preferred; on common (privately 
held prior to 1941) ; 1941 to date. 


Outlook: Company enjoys an out- 
standing trade position and further 
growth is suggested by aggressive re- 
search policies. However, operations 
are affected to some degree by textile 


industry fluctuations and earnings 
swings are sometimes wide. 


Comment: Preferred has investment 
attributes; common is a well situated 
growth equity. 


*DATA ON COMMON STOCK 
Years ended December 31: 


Earnings Dividends Price Range 


1947.... $4.48 $1.00 —205% 
1948.... 6.82 2.25 35%—23% 
1949.... 4.66 2.00 37 —25 

1950.... 7.83 2.50 6444—32% 
1961.... 5.37 2.50 78 —57% 
1952.... 4.88 2.50 69 %—57 

1963.... 2.74 2.00 60%—35% 
1954.... 2.31 | 2.00 45 %—30% 





*Adjusted for 2-for-1 stock split in 1950. 
+Revised. 





Babbitt (B.T.), Inc. 





Incorporated: 1925, New York; established 1836. 
Office: 8386 Fourth Avenue, New York 16, N. Y. 
Annual meeting: First Monday in May. Number 
of stockholders: about 2,900. 


Capitalization: 

Lotig: "SURE cttiiss 2s esa Seeescicemeenead None 

Capital Stock ($1 par)......... 1,024,597 shares 
Business: Company is the largest 


packer of lye in the United States, and 
also a leading producer of household 
cleansers. Principal brands, Babbitt’s 
Cleanser, Bab-O Cleanser and Lycons 
Lye are nationally distributed. Com- 
pany also sells chlorinated lime and 
caustic soda; also owns the trade mark 


and distribution rights on Glim, a 
liquid detergent. 


Financial Position: Working capital 
December 31, 1954, $4.1 million; ratio, 
3.5-to-1; cash, $1.6 million; marketable 
securities, $1.6 million. Book value of 
stock, $6.90 per share. 


Dividend Record: Payments 1926 to 
date. 


Outlook: Although formerly showing 
consistently good earnings, company’s 
position has been greatly weakened in 
recent years by introduction of numer- 
ous competitive products. Diversifica- 
tion may halt the downtrend of profits, 
but reattainment of substantial earn- 


ing power does not seem a near-term 
prospect. 


Comment: Stock is a speculation on 
recovery possibilities. 


DATA ON STOCK 
Years ended December 31: 


Earnings Dividends *Price Range 


1947.... $2.08 $1.30 16 —13 

1948.... 2.08 1.20 16%—13% 
1949.... 1.34 1.20 15 —13 

1950.... 0.88 1.20 15%—10% 
1961.... 0.75 0.60 13%— 9% 
1952.... 0.27 0.40 9%— 5% 
1953.... 0.30 0.20 Th%— 4% 
1954.... 0.62 0.20 8 —4% 


*Listed New York Stock Exchange May, 1947. 





Fedders-Quigan Corporation 





Incorporated: 1913, New York; established 1896. 


Office: 5801 Grand Avenue, Maspeth, L.I., N. Y. 
Annual meeting: Third Monday in December. 
Number of stockholders: preferred and common, 
combined, about 12,000. 


Capitalization: 
Long term debt (Notes payable) 
*Preferred stock 5% cum. 
COMM, .1GOO TED. occ ceeesceccce 11,737 shares 
{Preferred stock 544% cum. 
CONV 5 CUO LUE + Kod. o8'0'n0'en thon 35,701 shares 
Common stock ($1 par)........ 1,668,486 shares 


$4,675,000 





*Callable for sinking fund at $50, otherwise at 
$52.50; convertible into 4.294241 shares of com- 
mon stock (at $11.64) through November 1, 
1961. 7fCallable for sinking fund at $50; other- 
wise at $52.50; convertible into 3.577535 com- 
mon shares (at $13.98) through May 1, 1963. 


Business: The largest independent 
manufacturer of automotive radiators. 
Also makes car-heaters, refrigeration- 


unit coolers, unit heaters, radiator con- 
vectors, handbag frames, water coolers, 
condensers, evaporators and air condi- 
tioners. Chrysler Corp. is the most im- 
portant automotive customer; room air 
conditioners are made for Radio Corp. 
and Aveco’s Crosley Division. 


Financial Position: Working capital 
August 31, 1954, $13.5 million; ratio, 
4.1-to-1; cash, 1.2 million; inventories, 
$13.7 million. Book value of common 
stock, $7.28 per share. 


Dividend Record: Regular on pre- 
ferred since issuance; on common 1927- 
29, 1935-37, 1939-42 and 1945 to date. 


Outlook: Air conditioning operations 
hold promise of further sales growth, 
but intense competition will restrict 
corresponding gains in earnings, and 
automotive business is subjeet to cycli- 
cal swings. 


Comment: Common is one of the more 
speculative situations in its group. 


DATA ON COMMON STOCK 
Years ended August 31: 


cm Calendar years-——_, 
Earnings Dividends Price Range 


1948.... 7$1.44 $0.85 146 —11 

1949.... 71.47 1.00 15%4—11% 
1950.... 71.60 1.00 26%—15% 
1951.... 71.36 1.10 29%—11% 
1952.... $0.75 $0.75 16%4—12% 
1953.... 1.20 § 18 —10% 
1954.... 0.61 § 16%—10% 
1955.... #0.38 0.15 {18%— 9% 





7Years ended December 31. fEight months to 
August 31; fiscal year changed. §Paid stock 
dividends: 2% in 1952, 2% four times in 1953, 
2% three times in 1954. #Nine months to May 
31 vs. $1.10 in like 1953-54 period. {Data to 
August 9. 





United Board & Carton Corp. 





Incorporated: 1912, New Jersey; reorganization 
of a 1909 reorganization of an established busi- 
ness. Office: 2 Park Avenue, New York 16, N.Y. 
Annual meeting: Third Thursday in November 
at 15 Exchange Place, Jersey City, N. J. Num- 
ber of stockholders: 829. 


Capitalization: 
Lote “QURW OSs inic inde cdooes $1,868,900 
Common stock ($10 par)........ 240,000 shares 


Business: Makes folding cartons 
from paperboard and foil laminated 
paperboard; paperboard produced in 
excess of that converted is sold to 
others. Plants are in New York and 
Ohio; paperboard capacity about 350 


AUGUST 17, 1955 


tons per day. Paperboard produced in 
1953-54, 80,701 tons; converted 18,058 
tons. In 1954, aequired Densen Banner 
Co., making folding cartons and corru- 
gated boxes. 


Financial Position: Working capital 
November 13, 1954, $4.1 million; ratio, 
3.6-to-1; cash, $1.9 million; U.S. Gov’ts, 
$507,505. Book value of common stock, 
$28.17 per share. 


Dividend Record: Payments 1937, 
1942, 1947-48 and 1950 to date. 


Outlook: Company’s record has been 
erratic and wide fluctuations in earn- 
ings seem likely to continue over the 
longer-term. 


Comment: Stock is speculative. 


DATA ON STOCK 





Years ended May 31: -——Calendar Years 
Earnings Dividends Price Range 
1948.... $4.95 $1.25 15%4— 6% 
1949.... D149 None 9%— 4% 
1950.... 0.58 0.50 18%— 7% 
Dthccs,. mae 1.10 21 —15% 
1: ED > 1.10 17%—13 
1953.... 2.56 1.10 16%—13% 
1954.... 2.08 1.10 19%—14 
1955.... *1.06 70.50 727 —17% 





*Six months to November 13, 1954, vs. $1.17 
in like 1953-54 period. D—Deficit. ¢To August 9. 
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Upon request on your letterhead 
and without obligation, any of 
these booklets will be sent direct #38 
from the issuing firms to which #8 
your request will be for- 
warded. Booklets are not 
mailed out by Financial World 
itself. 

Confine each letter to a 
request for a single booklet, 
giving name and complete 
address. 


Free Booklet Department 
FINANCIAL WORLD 
86 Trinity Pl, New York 6, N. Y. 





Pacific Coast Utility—New appraisal of a 
leading electric power company in the North- 
west with particular reference to the status of 
its common stock. 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of 34 basic indus- 
tries—48-page brochure generously illustrated 
with appropriate charts. 


Dividend Champions—A circular listing 297 
common stocks listed on the NYSE which have 
long unbroken dividend records, recent prices, 
current return and up-to-date dividend data 
for each stock. 


Success—This 12-page booklet explains why 
effective personal communication is the spring- 
board to executive success and describes how 
busy men can increase their capacity to get 
things done. 


Fire-Hazard Calculator—A folder based upon 
reports of fire protection engineers. By a turn 
of the dial the "“FIREDANGERator" enables 
a businessman to determine his fire risk in a 
few seconds. 


Electronic Controls for Business—An illustrated 
brochure describing how a central control 
system will operate automatically more than 
forty separate functions in an office building, 
factory or manufacturing plant. 


Time Saving by Rapid Reading—lllustrated 
20-page booklet outlines methods, of speeding 
up the reading of business letters, newspapers, 
magazines, books and other printed matter— 
offered by the Foundation for Better Reading. 


Investor's Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features includes “The Stock Market," "Busi- 
ness at Work" and “Production Personalities." 


Insured Accounts—An outline containing ex- 
planations of twelve basic facts about Federal 
Savings and Loan Associations. 


Partnerships—A handy booklet discussing the 
effects of the death of a partner on the con- 
tinuity of the business. 


How Mr. Tuggleby Bought a Mimeograph— 
Interesting booklet on the history and newest 
development in duplicating equipment. 


Textile Leader—Illustrated brochure discussing 
a new textile leader, which has come as the 
result of a merger of several companies in 
allied fields—net profits for the current fiscal 
year are projected as double those for 1954. 
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1946 1947 1948 1949 1950 1951 1952 )} F MAM JN J AS O 
Trade Indicators ms men Taek. ee 
GElectric Output GOWH)........cccccsccccus 10,620 10,727 10,925 9,059 
Preight Car Ts, «5. ce ccciscccevtccswes 786,433 795,771 $785,000 667,592 
§Steel Operating Rate (% of Capacity)....... 90.7 86.9 90.8 64.0 
§Steel Production Index (1947-49 = 100)...... 136.3 130.6 136.5 94.9 
po 1 a, 1954 
July 20 Taly 27 Aug. 3 Aug. 4 
{Commercial Loans ....... { Federal Reserve $23,429 $23,526 $23,550 $20,770 
{Total Brokers’ Loans....{ Bank Members 4,060 4,014 3,965 3,252 
{Demand Deposits ........ 94 Cities 55,866 56,416 55,865 54,217 
{Brokers’ Loans (New York City)............ 2,156 2,145 2,097 1,846 
000,000 omitted. §As of the following week. ftEstimated. 
Market Statistics -New York Stock Exchange 
i re 1955 . ee ‘ 
laa — - Aug. 3 Aug. 4 Aug. 5 Aug. 8 Aug. 9 High Low 
30 Industrials .. 460.98 454.18 456.40 454.05 448.84 468.45 388.20 
20 Railroads ... 157.13 154.73 155.00 153.56 151.22 163.26 137.84 
15 Utilities 66.37 65.98 66.23 66.20 65.59 66.68 61.76 
65 Stocks ...... 166.46 164.23 164.85 163.94 161.95 168.84 144.39 
“a 1955 . 
Details of Stock Trading: Aug. 3 Aug. 4 Aug. 5 Aug. 8 Aug. 9 
Shares Traded (000 omitted)........ 2,190 2,210 1,690 1,730 2,240 
Spates: FRA é Abdi bis ncdends cask 1,158 1,195 1,129 1,139 1,211 
Number of Advances...............- 482 191 538 297 175 
Number of Declines................. 399 823 333 590 832 
Number Unchanged ................ 277 181 258 252 204 
wl BS Ts Biiciiks vnccawsadectns 45 18 28 26 6 
eer Rd TNs wkwiitnas is tdade cues 8 28 10 21 46 
Bond Trading: 
Dow-Jones 40-Bond Average........ 99.53 99.41 99.34 99.31 99.22 
Bond Sales (000 omitted)............ $2,920 $3,192 $3,610 $2,730 $3,650 
ee a Ginn ce. 
*+Price-Earnings Ratios: July6 July 13 July 20 July 27 Aug. 3 High Low 
50 Industrials ...... 13.27 12.92 12.90 13.42 13.19 13.71 11.21 
20 Railroads ....... 8.77 8.63 8.63 8.72 8.56 11.74 8.45 
2 Utes «6 sos cces 15.51 15.73 15.85 16.06 16.10 16.50 15.15 
*+Common Stock Yields: 
50 Industrials ...... 3.53% 3.63% 3.63% 349% 3.61% 4.38% 3.49% 
20 Railroads ....... 4.52 4.60 4.62 4.58 4.69 5.18 4.45 
20 Utilities ......... 4.58 4.52 4.52 4.46 4.45 4.65 4.45 
i. me 3.69 3.77 3.77 3.64 3.75 4.44 3.64 
* Average Bond Yields: 
| eee eer 3.037 3.022 3.038 3.059 3.069 3.069 2.879 
yn en eke IF 3.265 3.270 3.260 3.277 3.288 3.288 3.151 
oe ae 3.509 3.515 3.529 3.543 3.548 3.548 3.471 





*Standard & Poor’s Corporation. 


{For latest figures see page 13. 


The Most Active Stocks — Week Ended August 9, 1955 


Shares 

Traded 
Benguet Consolidated Mining............ 286,100 
Chrgeler CorneenGit os. oid. Kan dew dees. 166,600 
es ae. ee ramee ema) Pew Te. oy ae 143,300 
COMO, ZN I ou dik <n a epee des 127,000 
RFROON THOME I osenccess annus bane >> 114,000 
North American Aviation................ 109,000 
United Park City Mimes................. 93,000 
Now “Pockets 60.54 + Bikes FIG Eo. 85,700 
Westinghouse Electric .................. 81,400 
Biectric Awmbe-Eie .iscs oe oki ee ceteeias, 78,900 





Closi 
‘Aus. 2 ‘Aug. 9 
1% 1% 
92 83% 
255% 25% 
5% 5% 
52% 50% 
5914 63% 
3% 3% 
475% 445% 
665% 64% 
53 45 


Net 
Change 
+ % 
—% 
— ¥% 
—1% 
+4% 
— % 

3 


2% 


wi 


FINANCIAL WORLD 


z=) 


Ke 


Z| 


=| 


=| 






er = eae a 


wl ti ie a 


BSNS MwUe oO 


0 


Zo 


-_— — WY 








{his is part 37 of a tabulation which will cover all common 


tocks on the New York Stock Exchange. It is not a recom- 


Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 


mendation but a statistical record for reference. Earnings 
payments are adjusted for stock splits. 


and dividend 














































































































1944 1945 1946 1947 1948 1949 1950 1951 1952 1953 1954 
Ainnesota Mining & Mfg. High ......... 70 8834 wae 
| ee 52 60 ere —_ee eece owes ee eee 
i 2-for-1 = |. vee 49 60 7034 78 101 151 173 
ovember, 1945)..........LOW ..s:s+ss- 43 40% 5114 5414 66% 94 150 apie see a 
ie 4408 split WM asec caces wees aaa wae wane ae hes 54 48% 60% 90 
pe | TT | TTC Te des ee eee a Seca amas Sete 37% 39 42 55% 
Earnings re $0.51 $0.47 $1.27 $1.48 $1.63 $1.77 $2.51 $1.92 $1.96 $2.13 $2.95 
Dividends .... 9.17% 0.18 0.36 0.39 0.52 0.65 0.80 1.00 1.00 1.00 1.30 
Ainn. & Ontario Paper SO oe dscas Listed N. Y. Stock Exchange 
aanene date January, 195 
Farnings ..... $0.84 $1.15 $1.69 $4.46 $4.64 $2.65 $4.09 $4.22 $4.06 $4.42 $4.72 
Dividends .... None None None 1.00 2.00 1.50 2.00 2.00 2.00 2.00 0 
Ainnesota Power & Lt. BE ky cctewes Listed N. Y. Stock Exchange 34% 33% 39 40% ed 
pesaceueae March, 1950 27% 29% 32% 33% ne 
(After 2-for-1 split __  Sererr iia oars aon PRP eeu aie 21% 24% 
a eae An Batis Sata wma aria aeons mans ae aa 19% 
Earnings ..... $1.59 $1.18 $1.44 $1.70 $1.00 $1.95 $1.67 $1.63 $1.65 $2.06 $1.78 
Dividends .... None 0.09 0.19 1.10 1.00 1.10 1.10 1.10 1.10 1.20 1.20 
Aission Corporation ME oscicccese 23% 37 44 56% 73% 54% 73 8914 4 ais 
eR 17% 22% 28 2834 42% 38% 46% 73 ni pie 
(After 3-for-1 split a eae atts aes aaa “ies vasa 32% 37 34% 38% 
oe err ME okccutceda naa ai haus warn eae ahaa 2414 25 24% 27% 
Earnings ..... $0. 53 $0.57 $0.58 $0.65 $1.30 $1.13 $1.50 $1.57 $1.57 $1.52 $1.39 
Dividends .... 9.42 0.42 0.48 0.50 £0.33 stk. stk, stk. stk. stk. stk 
Mission Development ME unc cccews ————— Listed N. Y. Stock Exchange 10% 15% 18% 20% 23% 23% 
RO ere ——_—__—_ Februarv. 1949 7% 934 13% 15% 15% 15% 
Farnings ..... Organized in 1948 $0.73 $9.87 $0.97 $1.05 $1.05 $0.22 
Dividends ....——————_ Initial payment June 27 9.70 0.85 1.00 1.00 1.00 0.25 
Mississippi River Fuel WU wcadsdanc Listed N. Y. Stock Exchange 35% 38% 41% 54% 
BA Scat saeeus March, 1951 30% 33% 344% 37 
fFarnings ..... $0.87 $0.87 $1.04 $1.23 $1.74 $1.27 $1.50 $1.65 $1.79 $1.56 $1.75 
{Dividends .... 0.75 0.75 0.75 0. 75 0.87% 0.92% p1.00 1.10 1.10 1.10 1.20 
Missouri-Kansas-Texas R.R. High ......... 6% 16% 17% 8 9% 6 11% 13% 8% 6% 10 
NP axdeeskyas 2% 5% 5% 3% 4 3% 4 7% 3% 4 4% 
Farnings ..... $1.78 $1.48 D$3.65 D$2.29 $2.27 $0.25 $2.08 D$0.61 $3.56 $2.07 D$0.80 
Dividends .... None None None None None None None None None None None 
Mohawk Carpet Mills MUD aiésasice ce 3914 52% 70 51% 44 35 41% 39% 31% 33% 26% 
aewwasd 29 36 42 32% 33% 25 30 29 247% 22 19% 
Earnings ..... $2.33 $1.91 $4.77 $5.15 $7.86 $5.95 $8.39 $2.54 $2.09 $2.64 $1.53 
Dividends .... 2.00 2.00 2.00 2.00 3.00 3.00 3:23 3.75 1.50 2.20 1.25 
Mojud Company ME S5sc60ks< 283% ead Pre re 
pS rer rere 14 winks Saas am ea 
(After 50% stock divi- WUE cadadscice 1434 34% 51% ‘ uaaa aaa aia 
dend, September. 1944)...Low .......... 11% 13 29% nwa ecee <aas Sats Ace <a a 
(After 2-for-1 split ere ova er 23% 13% 15% 12% 16% 16% 14% 15% 1754 
ee ear  waccsceuen ae eterers 11% 8 9 9 11% 12% 12% 13 
Earnings ..... $0.80 $0.68 $2.73 $2.53 $3.78 $2.88 $3.68 $2.90 $2.44 $2.09 $1. 7 
Dividends .... £0.37 0.40 0.65 0.80 1.00 1.00 1.10 1.25 1.00 1.20 1.20 
Monarch Machine Tool eee ‘ fe - s 3 293%4 a6 40% seas ours ee 
BOP sctctccian 9% 24% 28% 23% 224 214 27% wanes er act 
(After 2-for-1 split a“ ......... caer pe sie ei - ae BAKCBHCC(ié‘i KHCCDTKK 
BS eee | ere aera aaa aa anne awee wees aba 16% 16% 15% 16% 
Farnings ..... $1.68 $1.33 $1.61 $1.73 $1.52 $1.32 $1.42 $1.77 $3.53 $4.18 $3.16 
Dividends .... 1.37% 1.00 1.00 1.00 1.00 1.00 1.00 1.20 1.20 1.35 1.50 
Monsanto Chemical 88% 117 178 elas is scan . 
74% 79% 116 Pye err oe Peer aaaa aes axe 
(After 3-for-1 split onae ioe 64 63% 61% 57% bi 107% 109% 95% 1063%4 
cS a errr Low Boe aids 43% 49% 45% 45% 73 8214 79 79% 
tEarnings ..... $0.37 $0.39 $0.79 $1.20 $1.32 $1.25 $1. 79 $1.57 $1.43 $1.63 $1.46 
TDividends .... 0.25 0.25 0.36 0.67 0.67 0.67 0.87 0.83 0.83 0.83 0.83 
Montana Dakota Utilities BE Scceacias 10 13 18% 15% 13% 14% 13% 27% 28% 2814 25% 
Ute teeeeees 7 10% 11% 11% 9% 10 10% 11% 21% 17% 9 
Earnings ..... $0.60 $0.49 $1.27 $1.39 $1.18 $1.25 $1.55 $0.73 $0.94 $0.95 $1.46 
Dividends .... 0.50 0.45 0.60 0.70 0.80 0.80 0.80 0.8714 0.90 0.90 0.99 
Montana Power MN a xrestneas Listed N. Y. Stock Exchange we 23% 29 31% 32% 39 
LOW ...ccsceee a March, 1950 ee 19% 21% 26% 25% 31% 
Earnings ..... —Held by Amer. Pwr. & Light— $1.92 $2.30 $2.49 $2.78 $2.49 $2.69 $2.62 $2.53 
Dividends .... $0.80 1.00 1.00 1.20 1.40 1.40 1.05 1.55 1.40 1.55 1.60 
Monterey Oil rer ‘ Listed N. Y. Stock Exchange 40% 4914 
Low ...--sseee November, 1953 2914 31% 
Earnings ..... tees ‘aaa oe r$0.33 i$1.46 i$1.57 i$0.59 
Dividends .... Initial payment September 15 
V“iontgomery Ward Fee 57% 76 104% 64% 65 59% 67% 757% 67% 65% 80% 
Low .......... 41% 47% 57% 49 47% 47% 49% 64 55% 53% 56 
(a) Earnings ..... $3.81 $4.13 $6.29 $8.86 $10.28 $7.13 $11.19 $8.14 $7.41 $6.12 $5.20 
Dividends .... 2.00 2.00 2.00 3.00 3.00 3.00 3.00 4.00 3.00 3.00 3.50 
I foore-McCormack MM ccc ckdeke 2454 30% 343% ran mee rea 
evaudeane 21 20 20 eKed 4 aan 
(After 2-for-1 split High ......... ak 17% 17% 13% 165% 22% yen ‘ands ai 
November, 1947, & 25% Low .......... oe 15% 10 10% 12% ig Pe seinen aula 
stk. div. Nov., 1951)...... ee ste aia Bp ae ents sar 16% 18% 18% 18% 
sa dscied we aie nr Ht ade pt Ss 155% 16% 11% 12% 
Earnings ..... $1.50 $1.15 $2.04 $6.46 $4.58 $2.74 $2.53 $5.30 $4.71 $2.64 $2.42 
Dividends .... 0.40 0.40 0.80 1.20 1.20 1.20 1.20 1.27% 1.50 1.50 1.50 





a—12 months ended January 31, 


i rinted by S + a, Inc. 
. ew York, N. 


following year. i—12 


months ended August 31. 
Adjusted for 3-for-1 split in 1955. {Adjusted for 2-for-1 split in 1955. 


p—aAlso paid stock. 


r—Nine months ended August 31. D—Deficit. 








